CITY OF ORANGE TOWNSHIP
FINANCIAL STATEMENTS
WITH
INDEPENDENT AUDITORS' REPORT
AND
REPORT ON INTERNAL CONTROL AND COMPLIANCE
DECEMBER 31, 2015

PKF
OCONNOR
DAVIES

ACCOUNTANTS AND ADVISORS



CITY OF ORANGE TOWNSHIP
TABLE OF CONTENTS

Part |
Roster of Officials

Independent Auditors’ Report

Financial Statements.

Current Fund
Comparative Balance Sheels

Statements of Operations and Changes in Fund Balance
Statement of Revenue Regulatory Basis

Statement of Revenue

Statement of Revenue

Statement of Revenue Analysis of Realized Tax Revenue
Statement of Revenue Analysis of Non-Budget Revenue
Statement of Expenditures

Statement of Expenditures

Trust Funds
Comparative Balance Sheets

General Capital Fund
Comparative Balance Sheets
Statement of Fund Balance

Waler/ r Utility Fund
Comparative Balance Sheets
Statements of Operations and Changes in Fund Balance
Statement of Fund Balance — Utility Capital Fund
Statement of Revenue Analysis of Non-Budget Revenue
Statement of Expenditures

MNotes to Financial Statements

xhi

A-1
A-2
A-2a
A-2b
A-2¢
A-2d
A-3
A-3a

Page

10
1
12
13
14
21

22



CITY OF ORANGE TOWNSHIP
TABLE OF CONTENTS

Current Fund
Schedule of.

Cash Receipts and Disbursements

Bank Reconciliation

Cash Receipts and Disbursements Collector

Change Funds

Pelty Cash Funds

Due from State of New Jersey Per Chapter 129 P.L. 1976
Schedule of Taxes Receivable and Analysis of Property Tax Levy
Tax Title Liens

Schedule of Property Acquired for Taxes

Sales Contract Receivable

Other Liens Receivable

Schedule of Revenue Accounts Receivable

Other Accounts Receivable

Deposits Receivable

Interfunds Receivable (Payable)

Deferred Charges

Deferred Charges N.J.S.A. 40A:4-55 Special Emergency
Grants Receivable

Appropnation Reserves

Accounts Payable

Federal and State Grant Fund

Tax Overpayments

Reserve Orange Reservoir

Prepaid Licenses

Special Emergency Notes

Reserve for Revaluation

Reserve for Salary Adjustments

Federal and State Grant Fund Schedule of Unappropriated Reserves
County Taxes Payable

School Taxes Payable

Prepaid Taxes

Deposits on Sale of Property

Federal and State Grant Fund Due To/From Current Fund
Federal and State Grant Fund Reserve for Grant Expenditures

A-18
A-19
A-20
A-21
A-22
A-23
A-24
A-25
A-26
A-27
A-28
A-29
A-30
A-31
A-32
A-33
A-34
A-35
A-36
A-37



CITY OF ORANGE TOWNSHIP

TABLE OF CONTENTS
Exhibit Page
Part | - Continued
Trust Funds
Schedule of.

Cash Receipts & Disbursements - Treasurer B-1 88
Cash - Treasurer Schedule of Disbursements B-2 B9
Bank Reconciliations B-3 80
Essex County Community Development Block Grant Receivables B-4 a1
Accounts Receivable B-5 82
Interfunds Receivable B-6 93
Due to State of New Jersey B-7 94
Reserve for Other Expenditures B-8 95
Reserve for Other Deposits B-8 96
Reserve for New Jersey Unemployment B-i0 97
Fremium on Tax Sale B-11 88
Interfunds Payable B-12 89
Reserve for Rehabilitation Refunds Grant Trust Fund B-13 100
Reserve for Animal Control Fund Expenditures B-14 101
Reserve for Municipal Insurance Trust Fund Expenditures B-15 102
Reserve for Essex County Community Development Block Grant B-16 103
Reserve for Other Grant Fund Expenditures B-17 104
Reserve for Salary Account B-18 105

General Capital Fund
Schedule of Cash — Treasurer C-2 106
Analysis of Cash C-3 107
Grants Receivable C-4 108
Loans Receivable C-5 109
Schedule of Deferred Charges to Future Taxation Funded C-6 110
Schedule of Deferred Charges fo Future Taxation Unfunded c-7 111
Schedule of Improvement Authorizations c-8 112
Schedule of Capital Improvement Fund c-g 113
Reserve for Debt Service C-10 114
Reserve for Grants Receivable cC-11 114
Reserve for Capital Lease Program Essex County Improvement Authority c-12 115
Reserve for Loan Proceeds c-13 11§
Interfunds Receivable (Payable) c-14 118
N.J. Environmental infrastructure Trust Loan Payable c-15 117
Green Acres Trust Loan Payable — General Cc-16 118
School Refunding Bonds c-17 120
General Refunding Bonds c-18 121
Schedule of Bonds Anticipation Notes c-19 122
Schedule of Bonds and Notes Authorized But Not Issued C-20 123

Encumbrances Payable C-21 124



CITY OF ORANGE TOWNSHIP
TABLE OF CONTENTS

Exhibit  Page
Part | - Continued
Water/Sewer Utility Fund
Cash Receipts and Disbursements - Treasurer D-5 125
Bank Reconciliations D6 126
Cash Receipts and Disbursements Water and Sewer Collections D-7 127
Cash = Change Fund b-8 127
Analysis of Capital Cash and Investments D-g 128
Interfunds Receivable — Water Operating Fund b-10 129
Interfunds Receivable — \Water Capital Fund bD-10a 130
Consumer Accounts Receivable D-11 131
Water and Sewer Lien Receivable D12 13
Loans Receivable D13 132
Fixed Capital D-14 133
Fixed Capital Authorized and Uncompleted D-15 134
Appropriation Reserves D-16 135
Due to United Water Company D-17 138
Accrued Interest on Bonds D-18 137
Water and Sewer Overpayments D-13 138
Improvement Authorizations D-20 139
Interfunds Payable — Water Operating Fund D-21 140
Reserve of Amortization D-22 141
Deferred Reserve for Amortization D-23 142
M.J. Environmental Infrastructure Trust Loan Payable D-24 143
Serial Bonds D-25 144
Reserve for Future Improvements D-26 145

Part Il

Report on Internal Control Over Financial Reporting on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance with Government

Auditing Standards 146
Contracts and Agreements Reqguired Lo be Adverlised for N.J.5.A 40A:11-4 148
Schedule of Findings 150
Recommendations 154



CITY OF ORANGE TOWNSHIP
PART |

ROSTER OF OFFICIALS, INDEPENDENT AUDITORS' REPORT, FINANCIAL
STATEMENTS AND SUPPLEMENTARY SCHEDULES

YEAR ENDED DECEMBER 31, 2015



CITY OF ORANGE TOWNSHIP
ROSTER OF OFFICIALS
DECEMBER 31, 2015

MAYOR

Dwayne D. Warren

CITY COUNCIL

Daonna K. Williams, President
Kerry Coley, Vice President
Tency A. Eason
Elroy A. Corbitt
April Gaunt-Butler
Harold J. Johnson, Jr.
Jamie Summers-Johnson
ITY ISTRATOR

Willis Edwards |1

DIRECTOR OF FINANCE
Adrian Mapp

I ERK

Madeline F. Smith

CITY ATTORNEY
Dan Smith

-3



) PKF
OCONNOR
DAVIES

ACCOUNTAMNTS AND ADVISORS

Independent Auditors’ Report

The Honorable Mayor and Members
of the City Council

City of Orange Township

Orange, New Jersey

Report on the Financial Statemenis

We have audited the accompanying regulatory basis financial statements of the funds of the City of
Orange Township, County of Essex, New Jersey (the "City") as of and for the year ended December 31,
2015, the statements of revenues, expenditures and changes in fund balances for the year ended
December 31, 2015 and the related notes to the financial statements, which collectively comprise the
City's basic financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting practices prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (the "Division"); this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or emmor

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller of the United States, and audit requirements as prescribed by the Division. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the regulatory
basis financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of matenal misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions

PKF O'CONNOR DAVIES, LLP
283 Eisenhower Parkway, Suite 270, Livingston, NJ 07029 | Tel: 973.535.2880 | Fax: 973.535.5893 | www.pkiad.com

PKF O'Connor Davies, LLP is a member firm of the PKF international Limited network of legally independent firms and does nol accept any

responsibility or Habdlity for the actions or inactions on lhemnhn--j'mr individual member firm or firms.
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Basis for Adverse Opinion aon U.S Generally Accepted Accounting Principles

As described in Note 1, the financial statements are prepared by the City on a basis of accounting
practices mandated by the Division to demonstrate compliance with the Division's regulatory basis of
accounting and the budget laws of New Jersey, which is a basis of accounting other than accounting
principles generally accepted in the United States of America. The effects on the accounting principles
generally accepted in the United States of America, although not reasonably determinable, are presumed
to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the maltter discussed in the Basis for the Adverse Opinion
on U.S. Generally Accepted Accounting Principles paragraph, the financial statements referred to above
do not present fairly in accordance with accounting principles generally accepted in the United States of
America the financial position of each fund of the City as of December 31, 2015, or the changes in
financial position or where applicable, cash flows thereof for the years then ended.

Modified Opinion

In our opinion, the regulatory basis financial statements referred to above present fairly, in all material
respects, except for the omission of fixed assets which has no material effect on the financial statements
the respective financial position of the various funds of the City of Orange Township, Essex County, New
Jersey, as of December 31, 2015, and the respective changes in financial position for the year then
ended in accordance with accounting principles and practices prescribed by the Division, as described in
Note 1 to the financial statements.

Report on Summarized Comparative Information

We have previously audited the City's 2014 financial statements, and our report dated June 15, 2015,
expressed an adverse opinion on a GAAP basis and an unmodified opinion on a regulatory basis on
those audited financial statements. In our opinion, the summarized comparative information presented
herein as of and for the year end ended December 31, 2014, is consistent, in all material respects, with
the audited financial statements from which it had been derived.

Other Matters
Other Infarmation

Our audit was conducted for the purpose of forming opinions on the regulatory basis financial statements
that collectively comprise the City's basic financial statements. The accompanying supplementary
sections and schedules of expenditures of federal and state awards, as required by Office of
Management and Budget Title 2 US Code of Federal Regulations (CFR) Part 200, Uniform
Administrative Requirements, Cost Prnciples, and Audit Requirements for Federal Awards {Uniform
Guidance) and New Jersey State Office of Management and Budget Circular Letter 15-08, Single Audit
Policy for Recipients of Federal Grants, State Grants and State Aid are presented for purposes of
additional analysis and are not a required part of the financial statements
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Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole.
The schedules are presented for purposes of additional analysis and are not a required part of the
financial statements. The schedules of expendiiures of federal and state awards and the information
included in the supplementary sections are the responsibility of management and were derived from and
related directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion,
the supplemental sections and schedules of expenditures of federal and state awards is fairly stated, in all
material respects, in relation to the basic financial statements as whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report August 12, 2016 on
our consideration of the City's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Governmen! Auditing Standards in considering the City's internal control over financial reporting and
compliance.

PKF O Coanp. dans, LLP

August 12, 20186
Livingston, New Jersey

Francis M. McEnerney, CPA, RMA
Licensed Registered Municipal Accountant #539

" 3



CITY OF ORANGE T

CURRENT FUND

SHIP

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMBER 31, 2015 AND 2014

ASSET FERRE GES
CURRENT FUND

Cash - Checking Accounts

Cash - Change Funds

Due from State of New Jersey

Receivables and Other Assets with Full Reserves

Delinquent Property Taxes

Tax Title Liens

Property Acquired for Taxes - Assessed Valuation

Sales Contract Receivable - Property
Acquired for Taxes

Other Liens Receivable

Revenue Accounts Receivable

Other Accounts Receivable

Deposits Receivable

Interfunds Receivable

Prepaid Marriage License

Prepaid School Taxes

Deferred Charges
Overexpenditures/Emergency Appropriation
Special Emergency Appropriation

STATE AND FEDE
Grants Receivable
Interfund Receivables

FUND

See accompanying notes to financial statements

A-8

A-10
A-11
A-12

A-13
A-14
A-15
A-16
A-17
A-18
A-27
A-33

A-19
A-20

A-21
A-36

A
Sheet # 1

2015 2014
§ 13,235,848.54 $ 11,192,510.89
560.00 560.00
13,236,408.54 11,193,070.89
94,423 45 58,423 45
3,5567,381.10 3,425,696.82
1,.625,437.18 2,288,760.07
856,500.00 856,500.00
80,601.00 80,601.00
38,279.47 392,622.33
83,787.70 82,233.00
5704314
1,465.05 1.465.05
2224475 1,511,548.64
50.00 500.00
51,237.38
6,316,883.63 B,696,970.06
403,702.31 311,490.86
716,892.37 1.226,145.37
1,120,584.68 1,537,636.23
20,768.410.30 21,486,100.62
5,724 987 66 4,381,938.32
793,083.81
6,518,071.47 4,381,938.32

$ 2728648177

$ 25,868.039.94
- =




LIABILITIES. RESERVE

CITY OF ORANGE TOWNSHIP
CURRENT FUND

COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
DECEMBER 31, 2015 AND 2014

D FUND BALANCE
Appropriation Reserves
Encumbered
Unencumbered
Accounts Payable
Due to State of New Jersey
Tax Overpayments
Special Emergency Note Payable
Reserve for Revaluations
Reserve for Orange Reservoir
Reserve for Salary Adjustments
Interfunds Payable
Prepaid Taxes
Deposits on Sale of Property
County Taxes Payable
School Taxes Payable

Reserve for Receivables
Fund Balance

STATE AND FEDERAL GRANT FUND

Due to Current

Due to Grantors

Unappropriated Reserves

Reserve for Grant Expenditures - Encumbered
Reserve for Grant Expenditures

See accompanying notes to financial statements.

A
Sheet#2

Ref. 2015 2014
A-3,A22 § 188568185 1,114,302.61
A-3, A-22 1,626,353.36 1,860,169.56
A-23 223,807 45 48,395.78

A-27 30.00

A-25 206,100.66 288,777.79
A-28 806,265.04 811,171.00
A-29 44 475.09 44 475.08
A-26 450,000.00 525,000.00
A-30 418,266 .90 418,266.80
A-18 1,032,718.36 2,856,647 .42
A-34 170,071.85 166,063.09
A-35 3,110.00 3,110.00
A-32 15,587.65 10,052.60
A-33 1,785,727.19
6,882,568.31 10,032,159.03
6.316,983 63 8,696,970.05
A-1 7.568,858.36 2,756,971.54
20,768,410.30 21,486,100.62
A-36 379,983.22
A-24 766,689.26 817,914.26
A-31 62,845.25 131,428,789
A-37 955,424 55 824 681.64
A-37 4,733,112.41 2,227 931.41
6,518,071.47 4,381,939.32

$ 2728648177

$ 25,868,039.94
_ —




Cl

TOWNSHIP

CURRENT FUND

A1
STATEMENTS OF OPERATIONS
AND CHANGES IN FUND BALANCE
REGULATORY BASIS
FORTHE Y R 31, 2015 AND 201
Ref. 2015 2014
Vi AN R ]
Anticipated Fund Balance A2 5 1,500,000.00 § 1,500,000.00
Miscellaneous Anticipated Revenue A2 15,132,288 55 14,900,063.31
Receipts from Delinguent Taxes A-2c 4 648 B50 43 3,031,522 83
Receipts from Current Taxes A-2c 55,863,898.49 54 349 268 61
Non-Budget Revenues A-2d 388,561 01 506.470.45
Other Credit to Income:
Prepawd School Taxes 322, 705.00
Prior Year Revenue Adjustment A-18 197,633 45
Interfund Retumned A-18 1,489,303 89
Other Liens Receivable A-14 354,342 B6 16,331.08
Other Accounts Receivable Realized A-16 57.043.14 105,723.42
Lapsed Balances of Appropriation Reserves A-22 765.817.03 1,127 125.86
TOTAL REVENUE AND OTHER INCOME 84 417 849,85 75,8559,.210.56
EXPENDITURES.
Budget Appropriations:
Operations Within "CAPS" 44 187,329 68 42 7T29.117.36
Deferred Charges and Statutory Expenditures - Municipal 6,224 979 83 5616,591.50
Operations Excluded from “"CAPS" 6,670,521, 11 2,923,375.58
Municipal Debt Service 1.849 974,87 2 6891,54569
Deferred Charges 509,253 00 509,253.00
Type | School District Debt Service 336.250.00 724,394.00
A-3a 50,778,318.59 55.004,277.13
Prior Year Senior Citizens Disallowed A-D 250.00 16,500.00
Interfund Advance 1,315,597 93
Cancelations of Grant Recewables A-18 46,771.13 929 992 07
Payment of Prior Year Costs 584 .06
Prepaid School Taxes A-33 51,237.38
Prepaid Marriage License A-2T 50.00 500.00
Disbursement without Authorization 2372895
County & State Tax Appeals 38342316
County Taxes A-32 7,340,491 24 7,266,827.60
Local Distnct Taxes A-33 11,283 547.00 10,768,184.00
78,509 665,34 75,808 724 .90
EXCESS (DEFICIT) OF REVENUES OVER {UNDER) EXPENDITURES 5,908,184 51 49 485 66
ADJUSTMENTS TO INCOME BEFORE FUND BALANCE
Expenditures Included Above Which By Statute Are
Deferred Charges to Budget in Succeeding Year A-20 403,702.31 311,4%0.86
STATUTORY EXCESS 6,311.886.82 360,976.52
FUND BALANCE. BEGINNING OF YEAR A 2.756.971.54 3.895.995.02
Subiotal 9.068,858.36 4256 971 54
UTILIZED AS ANTICIPATED REVENUE 1,500,000.00 1,500,000.00
FUND BALANCE, END OF YEAR A b 7.568,858.36 g 2.756,971.54

See accompanying notes to financial statements
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Ref,
Fund Balance A
Miscellaneous Revenues A1, A-2a
Receipts from Delinquent Taxes A-1, A-2¢

Sub - Total General Revenus

Amaunt 1o be Raised by Taxation:
Local, Library and Additional School A-2c

Total General Revenue
Non-Budget Revenues A-2d

See accompanying notes to financial statements.

ITY OF

NGE TOWNSHIP

CURRENT FUND
STATEMENT OF REVENUE
REGULATORY BASIS
A F R 31201
Budget Realized
5 1,500,000.00 5 1,600,000.00
17.870,785.48 18,132,288 65
3.000.000.00 4 648, 85043
22 470,789 48 25281, 14008
41,353,943.83 41,298,060 25
41.353.043 83 41,206,960 25
63,824 73331 66,580,110.23
3B88,561.01
$ 6382473331 5 66,968 671.24

A-2

Excess or
{Deficit)

1,161,510.07

1.648,850.43

2,810 360.50

(54,983 58)

{54,983.58)

2,755.376.92

388,561.01

3,143.937.93




CITY OF ORANGE TOWNSHIF

CURRENT FUND
STATEMENT OF REVENUES
REGULATORY BASIS
AS OF DECEMBER 31, 2015
A-2a
Excess or
Ret, Budget Realizad (Deficit)
MISCELLANEOUS REVENUES:
Liconsas.
Alcoholic Beverages A-15 61,300.00 6153000 % 23000
Other A-2b 42 400.00 68,319.33 2581933
Fees and Permils:
Uniform Construct:on Code Fees A-18 630,000.00 631.975.00 1.975.00
Other A-2b 306.400.00 394,002 61 (1.497 36)
Fines and Costs - Municipal Coun AA1S 231.000.00 881,787.76 B0.767.78
Interest and Cosis on Taxes A8 505,000.00 §10,166.01 315,166.01
Parking Maters 1S 60,500.00 89.790.91 2920081
Reni Leveling Fees A-15 45.800.00 A7 610,00 810.00
Bullding Ald Allowance far School - State Aid A-15 165,895.00 185 868,00
Payments in Lieu of Taxes:
Transport of New Jersey A-15 211,042 00 211,042.00
Our Lady of Mi. Carmel Senior Citizens A 64,150.00 165,800.50 131,650 50
Millannium Homes - RPM A5 24.436.00 25.683.03 1.247.03
South Essex Urban Renewal A-15 75,747.00 63.126.25 7.381.25
Oakwood Towers A-15 135.585.00 516,780 25 380,195.25
Salem Towers - High Street Associates A-15 163.420.00 163.919.50 499 50
Orange Park Apanments Associales, Lid A5 154,003 .00 162.973.00 8.970.00
The Berkeley A5 30,434 00 33,822 00 3,388.00
Lincoin Court A-15 103,320.00 107.173.46 3,853 .46
Projec! Live, Inc. A-15 3.812.00 2.531.75 5,718.75
Mew Community Corporation A-15 37.515.00 63,482.50 25877.50
307 Washington Streat A-18 83,172.00 83,036 74 TE4.74
Central Village || A-15 56.507.00 56,800.00 303,00
Grand Central Senior Housing A-18 38,496 00 38 496 00
Washinglon Dodd A-15 485 114.00 468,633 74 {18,480 26)
Walter G Phasa | and li A-15 39,520.00 208,151.45 168,631 .45
L&M Development Partners A48 1422300 58,701.23 44 478 23
Franchise Fee from Cable TV Gross Revenue A-15 B5.800.00 96.138.08 10.339.08
Energy Receipts Tax A-15 5.940,735.00 5,901,034.97 {39.700.03)
Consolidated Municipal Propery Tax Relie! A5 2,432 062 00 2.432,062.00
Cancelations of Tax Sale Premiums over 5 yoars A5 40,600.00 40.800.00
Resarve for Orange Reservoir A-26 75,000.00 75,000.00
ILS Millbun Code Official A-15 35,400.00 30,030.00 (6, 370.00)
State and Federal Revenue Offsels with Appropriations:
Essex County - Visit Nurse Sen. Cit. PHN A-21 15,215.00 15,215.00
Essex County Division on Aging Record in Prior Year A2 B,449.00 8,449,000
Essex County Division on Aging 2010 Record in Prior Year A-21 B,100.00 8,100.00
State of MJ Health Service Record in Prior Year A-21 39,258.00 39,258.00
NJDOT Vanous Streels -2015 A-21 311,444 DD 311,444.00
NIDOT Highiand Ave Train Station A2 £14,000.00 614,000.00
CODBG Central Playground Spray and Play Realiocation Funds A-da 125,000.00 125.000.00
CDBG Central Playground Spray and Play A-da 281.354.00 281,354 00
CDBG Alden Strest Park Improvemnent A-3n 245 000.00 245,000.00
CDBG Metcall Park Improvement Project-15% A-da 20.550.00 20,550.00
CDBG School Zone Pedestiian Salety Ada 18,602.00 18.682.00
State NJ Clean Communiies A2 48,093 60 48,083.60
Body Armor replacement-158 A-21 9.003.61 8,003.61
NJ Legislative Grant-In-Aid-159% A1 2,500,000.00 2,500,000.00
USDOE Mantelair Circle 5 Years Program A2 150,000.00 150,000.00
State of NJ Recycling Tennage Grant A-21 10.277.81 1027791
Weed & Seed Records in Prior Year A-21 10,776.54 10,776.54
Summer Food Program A-21 273,093 82 273,083 82
A2 3 1797078048 3 1013220055 S 116151007

See accompanying notes to finencial statemeants.




CITY OF ORANGE TOWNSHIP

RRENT FUND
A-2b
STATEMENT OF REVENUE
REGULATORY BASIS
F BER 31, 2015
Ref.

Other Licenses

City Clerk % 516.00

Inspection and Licensing 58,608.33

Health Department 9,196.00

A-2a, A-15 3 68,319.33

Other Fees and Permits

City Clerk $ 4,204 81

Health Department 146,895.50

Tax Assessor 562.00

Board of Adjustment 975.00

Planning Board 2,650.00

Police Department 11,378.50

Code Enforcement 133,385.00

Planning and Development B1,152.80

Superintendent Fee 1,800.00

Engineering 11,809.00

A-2a, A-15 3 394,902 61

See accompanying notes to financial statements.
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CITY OF NGE TOWNSHIP
CURRENT FUND

STATEMENT OF REVENUE i

ANALYSIS OF REALIZED TAX REVENUE
REGULATORY BASIS

AS OF DE 1, 2015
Ref.
Receipts from Delinquent Taxes
Delinguent Tax Collections
2015 Collections s 3,011,842 65
Tax Title Lien Collections 1,636,007.78
$ 4 648 B50.43
Allocation of Current Tax Collections
Revenue from Collecltions:
2015 Collections 55,563,326.38
2014 Collections 166,063,089
Owverpayments Applied 78,109.02
Due from State of New Jersey A-1 76,500.00
55,883,928 49
Less: Allocated to;
Essax County 7,340,401 24
Local School District 11,283 547.00
18,633,038.24
37,250 960.25
Plus: Appropriation Reserve for Uncollected Taxes A2 4,048,000 00
Amount of Municipal Support $ 41,298 960.25

See accompanying notes o financial statements
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CITY OF ORANGE TOWNSHIP

CURRENT FUND
A-2d
STATEMENT OF REVENUE
ANALYSIS OF NON-BUDGET REVENUE
REGULATORY BASIS
AS OF DECEMBER 31, 2015
Ref.
Miscellaneous Revenue Not Anticipated
Administrative Fee for Cars 3 38,451 56
FPhone Commission 40.50
Other Taxes 14,837.00
Miscellaneous 62,408.39
Cost on Sale of Property 123,650.00
MNSF Check Fees 160.00
Prior Year Appropriation Refund 29,123.70
Tax Sale Abaterment Application Fee A-18 750.00
General Capital Fund Interest 1,2B9.67
Other Accounts Receivable 5632.36
Administrative Fee - Senior and Veterans Deductions 1,075.00
Additional Other Accounts Receivables 59,304 66
Other 5173717
A-1.A-6 388,561.01

See accompanying notes to financial statements.
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OPERATIONE - WITHIN AP

DEPARTMENT OF ADMINETRATION

Mayar's Qffcn
Saiaries and Wiges
Dt Expanaes

Office o (e Businees Aominisiratos
Salarias and Wages
Omer Expenass

Orfice of Adminisitative Services
Saaras avd Wiapes
Dttt [Esponies

Office of Putig Delenosr
Salprie and Wages
Ot Extpanums

nsuranice
Unemploymont Comparsalion
Ganaral Lisily
‘Wioruars Compensasan
Empioyes Girmup Haam
urscipal insurence Fund
Widreed Health Benetes

Mursepal Aot Bevarage Contsol Boand

Sates and Wage
Oitheet Expesribes

DEPARTMENT OF LAW
O o I Sty Moy
Salarias and Wages
Oer Expenaes

CITY OF ORANGE TOWNSHIP

CURRENT FUND
Al
STATEMENT OF EXPENDITURES i i1
REGULATORY BASIS
EQR THE YEAR ENDED DECEMBER 31, 3015
Experded
Buaoe Ader Pad 0¥
Busom Woahoaton [herped Encumbreg Bestrven Canceey Owar Expinsdiurs
3 EAELI00 % JAEEINDD 8 23305363 3§ 2.587 07
7.000.00 T.000.00 £.22030 eadar 17803
188,938 00 188 818 00 198 926.72 127
350000 3,800 00 350705 800 24345
T2 AT2 00 150 77400 150,479 88 1294 14
247 700,00 24T, TO0.00 197 214 27 47 4TO 32 3006 41
5457000 &4 57000 53 M58 82 7148
BOD00 BOO 00 00 00
50400000 59,000.00 BT THAAD 124140
£30,000.00 504,000 00 AZB AN 21 1.290 00 13402775
9,548,401 00 §.548 491.00 9418 718 98 56538 91 TE23L 11
130.000.00 130,000 00 130.000.00
55.000.00 58,000 00 51477 T4 4522 3%
5.000:00 500000 % 000 00
o0 BIT — ST 54
i ¥ 10,700,214 11 108.5TR 80 #5174 45
MAT AT 00 374 57B.O0 374307 O 5B3.0%
00 fits) 504 45 1 [it] 3,903 40
'—%,‘?—m.m %ﬂn ﬁ 136,580, A.4B2.58
135,000 60 135,000.00 110 909 38 1500054
182 35000 16205000 T 008 58 10,1500 T8 B5E 04
225 20000 205,200 00 20236212 28aree
T4.740.00 11 T40.00 §1 248 02 10,104 80 10.209.70
10,000.00 10,000.00 7,640 18 235381
03,950,060 mﬁ T30 68 107 360 07
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CURBENT FUND
STATEMENT OF EXPENDITURES i
REGULATORY BASIS
FOR THE YEAR ENDED DECEMBER 31, 2015
Expuengad
Budgal Afer Pamd o
Budasl Madificaticn Chargod Encymigyed Rasenai Lancaigd
QPERATIONS - WITHIN "CAPS® (Consnued)
DEPARTMENT OF COMMUSITY SERVICES (Consmusd)
Arwrnl Conrsd
Salgres s Wage 5 S3woo0 3§ 55 20000 § aswame 3 5 ma 3
Ciihet Expenass 74 84000 Ta Rt o0 47 PR ED 7483301 23720
Oicer Adully Sereces
Salanes and Wapes 7100000 &8.000.00 EIOTIA 2008 af
Onher Expanpes 130.290.00 13621000 12608788 EA5T DD 5565 14
Cuftural Aftars
Salares and Wages T5,083.00 T5,863.00 THHELT A8 & A5
Oithier Expansan 12,500.00 12,500 00 12,340 81 5360 108 051
Racraalian
Satanes and \Wades 450, 48000 S87 480 00 552,204 84 18,145 38
Cthar Exponsas B7 000 00 2,000.00 51, F0d 87 7857 68 2,248 48
154077600 1 BA0 BTE 0 [N IR R e
DEPARTMENT OF POLICE
Admrusiraton Deaon
‘Batarws and Wages (Emepancy) 1120480 00 12,220 46100 12 187980 58 g
Oftur Expensss 08 300 00 1630000 262 T4 54 £5 5008 05
Schoo! Guards
‘Salanes and Wages 351,500 00 223 E600.00 22600788
__emmame0 im0 1ajrapeedy B5 505 06 T
DEPARTMENT OF FIRE
Administration Dvmian
Safanes and Wages 68342 805 00 834280500 6,328 604.21 14,000 79
Other Expanass. 53 640 00 &0 Be0.00 177 881 M 184 642 28 29,534 38

T Geeeasseo __ Eraamoo _ Goegerdd _ wapoos ey

See sctompanpng nolae 10 tnanoal slatsments
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Euipment and Vehice Maragamen
Sataried ard Waden
Obar Expansas
Budkting and Crounds

MUNICIPAL COURT
Satanes and Wapes
Dihar Expenbes

UNIFORM CONSTRUCTION CODE - APPRCPRIATIONS
OF Pianring and Ecanomic DeveloomentUinifom
Consiruchion Code
Inspecions and Licening
Salares md Wages

Sew accompanying noles 10 knancial lsements

CURRENT FUND
STATEMENT OF EXPENDITURES m:’, %
REGULATORY BASIS
EQR THE YEAR ENDED DECEMBER 31, 2015
Eagiénicid
Buiget Aftar Eaid
Budget Mamfcaon Charged Encumberag Rassned Canceceg Oover Expandsure
5 B50.04500 857 4500 BSTITTEA % 5 amrar 4
145,000 00 1650 500, 00 223008 B mes £y 258
186,500 00 161,800 00 1801117 2480 83
7D.500.00 3,000 00 T2ITAN 10557 04 7278
FE. #1800 N ATEO0 320,008 12 a12 a0
9g #0000 14180000 70,401,827 18,504 50 1,06 A0
27,500 00 12.500.00 W58 18 2,810 A8
508, 760,00 S8 THYO0 T2a22.47 20113385 24,700,668
111,555.00 120,445 00 11832695 473005
358, 500 00 X58: 500 00 T25673 T 126,372.78 LA
&0.000 00 50, D00 00 50,000 &0
80000 00 o
TPAT IR0 o 1&1,%& 355 507 39 TEISTEY
BOY, 74300 78174300 THES85 & 12057 51
125 0 B8 125 00 &y 17,306 51 or
— 1 0 i T war
5750000 &7 50000 55,354 38 214588
S 71 I T 5 R AT N
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OPERATIONS - WITHIM “CAPS" (Corrued)

UMCLASSIFIED

[T

Tt

Sweel Lightng

Gk and Elseine

Fefuse Rormoesl
Extended Schonl Day Program
Cansrgse

TOTAL UNCLASSEIED
TOTAL OPERATIONS WATHIN “Cap
Detail

Satares el Wages
Oty E spaariaars

DEFERRED CHARGES

Unermpioymant IRiurnoe - Poor Year
Dwerexpendium of Busgel Appeopriations

P Ymare Bl

STATUTORY EXPENDITURES
Public Employne Ratiramant System

Sacial Securty Sysem (0 AS])

58 accompanying nates io frenciel siaements.

CURRENT FLIND
A3
STATEMENT OF EXPENDITURES Sheei#5
REGULATORY BASIS
31, 201
Expended
Rudgat After Faed or
Budgel Modifization Charges Encumbered Fesarvid Cancajed COver Expandmure
4 Z3ppooon 8 23000000 saTOT A 3 nos2a 3 1D 4
280,000 00 Sl DO 0 kel et ] 141LRIT &5 15 240 8%
330,000 00 450 800 00 220728 TIASEI 05 104,184 B0
Z000.000.00 2,080,000 00 1627 9050 BT 3320050
5000000 50000 00 TITT T4 2T M
19,000.00 10,000,008 10,000.00
3,160,000.00 3,310,500.00 2,453,560 34 52,334 67 194 B 74
43,854 032 00 44 184,032 00 A1 BE0456 01 1674312 18 B 5A1 49 3267 68
2537350800 25,706, 54500 25,551,957 M 159 086,34
18,480 886 00 ATT AR 00 1674 313 18 TORATE 12
—BEEI0 184 039 00 1550 4% 0 167431218 [N
312,00000 200000 312000 00
211,490 E3 311,400 83 211,490 13
BOAROR ____ BaiawoEl _ Bgaawomy
GEE 244 0D BS6 324.00 DT ]
5000000 £20,000.00 B304 34 7608 08
aT.491.00 3A7.591.00 18,264 OB 2132801
3065 154 DO 3,665, 154.00 3885, 15400
212,500 00 212.500.00 213, 500,00
100,000 00 100.000.00 100,000.00
— Sohjemm ____ Seoamm EEIcALLY ] F: EIFEIN
5000001183 WAOONE 4TSN \EMA21E  ERETADS 329788
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STATE AND FEDERAL PROGRAMS OFFSET BY
AEVENLIES

Body Armor Replacemant [ Chap 152 |

COSG Aden Swesl Park impeow (Thap 158)

CONG Metca® Park improwement Propect (Chas 158)
CDAG Sohool Jone Ped Sy mproy Dakwood (Chisp 158)
W) Leginlative Grandin-&md

Essea Caunly Visiing Nursa 5r. Chizens PHN

Eszex Caunly Dikision of Aging Record Prcd Yea'

Essen Conmily Diiglan of Agirg 2010 Record Prar Yoar
Stade al Now Jevaey Healih Service Racord i Prior Yaor
MJDOT Vanous Strests 2015

MIDOT Hghiend Ave Slakan Ratab

Slata b Cren Communities

Siatg of Meaw Jersey Peycing Tornage Grard

‘Wiead and Sead Recond in Prior Year

COEG Condral Parygroun Sprey and Play Park

COeG Comrsl Piaygmend Spray and Play P
Surnmier Foad Program

USDOE Sub-Granes of Monbciar 53U Cinde of 5 year Prog

Total Opanations

LATY OF ORANGE TOWNSHP

CURRENT FUND
L.
STATEMENT OF EXPENDITURES Srival B B
REGULATORY BASIS
FQR THE YEAR ENDED DECEMBER 31, 2015
g AR T o
Bugiomn Mhgaecanon Charaed Encumteeg g Cancoma DOwer Expendiu'e
3 £03.000.00 50300000 5 50, 600,00
188, 11000 188,110.00 1BEL110.00
00,300 00 200.000.00 200,000 a0
318308 () 31BL308.00 318,303.00
244,000 00 244, 000.00 Sda 000 B0
120,000 00 120,000.00 120,000 00
236,000,060 79 000 00 B0 00000 154,000 00
175,000.00 175,000.00 1798 404 E3 40483
50 000,00 5000000 5000000
150,000 00 180,000.00 THOATTT 1188273
25000 00 25 000 00 2500000
135.500.00 135 000,00 284000 TA.252.00 5600800
3¢ 40000 040000 g3 20ma.07
Z380.819.00 ) ——fﬂg FRRN Kl fﬁ.d%m A, 000 60 A
a0t 900361 o003 &
245 50000 245 000 00 245,000,00
7055000 20580 00 2085000
18,562 02 18502 00 R 802 0D
2,500,000 00 2 500,000.00 2,500 00005
1521500 18.215.00 1821500
8,448 00 B,449.00 249 09
810000 B100.00 8100 00
39,256.00 30,258 00 3,288 00
I 444 00 11,444 000 31 4dd 00
B4 000.00 #14,000.00 614,000 00
49093 50 4905380 49063 80
10T 10T W00
16775 54 10778 54 10,778 54
281352 00 135400 281 254 00
25,000 00 125,000 00 124,000 00
2T 0N B2 momeg 273,000 &2
150,000.00 150,000 .00 1
4 S 307 a6 A5
1LT0. 126 45 7.070126.48 5,724 883 04 211,380.77 T34 479,30 40,600 0D 404 83
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CLRRENT FUND
B3
STATEMENT OF EXPENDITURES Shast BT
REGULATORY BASIS
EQR THE YEAR ENDED DECEMBER 31, 2018
Evpanded
Budget aftar Paid o
Budgat Waaficanon Charged Encumiiered Eesarved Ganceies Chear Enpandiiune
DEFERRED CHARGES
Spacial Emargancy Aulhoreahcn - 5 yaars - Persion 3 40543300 & ds4zine S 40543300 § H e
Specal Emergancy Authonzancn - S yaars - Revaliation o 103 82000 1
HGISI00_ o0
DEET SERVICE
Paymant of flond Panopad 1450 541 0p 1.450.011.00 145091100
Payment of Bond Articgaied hionss 28 77900 A5 17900 28100
Irfierest on fonds 179,480 G0 172,4580.00 1TR4TH 40 D60
irnerest of Males 4B A7 0D 46621.00 A0 dRa ¥ 13664
Gresn Trust Lisan Prograem
Laan Fraymant ior Procipad ard inierest A4, 550 03 a4 650.00 4 fdd 26 5.74
Mew Jarany Enviranmentst mfrastructuns Loan a5 261.00 B5,251.00 93,278 @b 1,974.05
Damolson Lean: Deparimend of Community Affairs
1 887 062 00 1 B2 06 00 7,0 074 07 FRETE N
FOR LOCAL DESTRICT SCHOOL PURPOSES
Ty | Distict Schoal Debd Serece
Paymert of Dond Princpal o0, ORS00 199,080 00 298,089 00
inberesl o0 Bosds 37 181 00 76100 37,980 80 G40
Green Acres Loan -
E ¥ L — 1 O
Total Gensral ADDropnstong sxCiuged fram “CAPS™ 9.767.721 48 8767 721 48 BA20 15861 211,368 77 M AT N 40 117,43 404 23
Sul Total 58,778,733 60,78 TEIM 56,266,202 1,885,081 96 162635008 02117 43 ammn
Reserve for Lncalecibie Taxas 4,348,00000 4 D4R 000 00 4,048,000 00
Tolal Appeopiiatana § plEzavaadl  § fagp4TIAN 5 14 1 185§ 1smanade g 402,117 43 5 3fan
Ral A2 Ada A A A1 A0

Sea accompanying notes i ARanGa slMements



CITY OF ORANGE TOWNSHIP
CURRENT FUND

STATEMENT OF EXPENDITURES
REGULATORY BASIS

YEAR ENDED DECEMBER 31. 2015

Adopted Budget

Emergency Authorization

Cash Disbursed

Deferred Charges - Overexpenditures
Deferred Charges - Special Emergency
Reserve for Grant Expenditures
Interfund General Capital

Interfund General Trust

Tax Overpayments

Interfund CDBG

Overexpenditures

Reserve for Uncollected Taxes
Canceled

A-2
A-19
A-4
A-19
A-20
A-37
A-18
A-18
A-25
A-2
A-18
A-3
A-3
A-1, A-3

See accompanying notes to financial statements.

Modified
Budget

63,824,733.31
400,000.00

3.702.31
(4,048,000.00)
{402,117 .43)

é

«2]=

59,778,318.19

A-3a

Paid or
Charged

50.262,856.83
311,490.83
509,253.00
3,998,711 48
175,000.00
218,374.74
100,000.00
690,596.00

4,048,000.00

§ 60314.282.88



CITY OF ORANGE TOWNSHIP
TRUST FUND

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMEBER 31, 2015 AND 2014

ASSETS

ANIMAL CONTROL FUND:
Cash

GENERAL TRUST FUND
Cash

Other Accounts Receivable
Interfunds Recevable

MUMNICIPAL INSURANCE TRUST FUND
Cash

GRANT TRUST FUND
Cash

Essex County Community Development Block Grants Receivable

TOTAL ASSETS

LIABILITIES, RESERVES AND FUND BALANCE

ANIMAL CONTROL FUND
Reserve for Expenditures
Due to State of New Jersey

GENERAL TRUST FUND:

Interfunds Payable

Reserve for
Oiher Expenditures
Other Deposits
New Jersey Unemployment Insurance
Salary Account

Premium on Tax Sale

MUNICIPAL INSURANCE TRUST FUND
Reserve for Municipal Insurance Trust

Fund Expenditures

GRANT TRUST FUND
Reserve for
Interfunds Payable
Rehabilitation Grant Refunds
Essex County Community Development Block
Grants Receivable
Other Grant Fund Expenditures

TOTAL LIABILITIES AND RESERVES

See accompanying notes to financial statements. 22.

B-1

B-1

B-1

B-4

B-14
B-7

B-12

B-9
B-10

B-18
B-11

B-15

B-12
B-13

B-16
B-17

B
2015 2014
3 11,030.58 b 7.885.98
11,030.68 788588
$ 4,630,056 .58 5 2,223 38568
2571793 1 428 585 66
128.370.95 254277582

§ 478520547 §  5.104.747.16

g 28613345 § 27232532

] 286,133.45 $ 272.325.32

s 176,13316  § 175,151.03

400, 585,36 535,114.09

F  576.718.80 710,265 12

$ 565008842 § 618522358

1 1081618 § 7.746.18

214.80 _133.80

5 1103058 § 7,885 58

(3 1 131,569.50

615.98068 498,707 65

1,804,156 79 1,755,891.04

480 066 86 338,179.65

245 763.71 819,247 06

1,550,234 43 1,661,152 26

5 478520547 § 510474716

5 28613345 & 27232532
s 2224475 &

1,659 05 1,659.06

442 140 83 597,953.73

110,673.89 110,652.34

3 576,71852 & 710,265.12

§ 565008842 § 618522358




ASSETS

Cash

Grants Receivable
Loans Receivable
Interfund Receivable

CITY OF ORANGE TOWNSHIP

GENERAL CAPITAL FUND

COMPARATIVE BALANCE SHEETS
REGULATORY BASIS
DECEMBER 31, 2015 AND 2014

Deferred Charges to Future Taxation:

Funded
Unfunded

LIABILITIES AND FUND BALANCE

General Refunding Bonds
School Refunding Bonds
Bond Anticipation Notes

Green Acres Trust Loan Payable:

General

c-18
c17
Cc-18

MN.J. Environmental Infrastructure Trust

Loan Payable
Interfunds Payable
Improvement Authorizations:

Funded

Unfunded
Encumbrances Payable
Capital Improvement Fund
Reserves for,

Cebt Service

Grants Receivable

Capital Lease Program

Loan Proceeds
Fund Balance

c-15
c-14

Cc-8
c-8
Cc-21
C-8

C-10
c-11
c-12
C-13
C-1

Bonds and Notes Authorized But Not Issued Cc-20

See accompanying notes to financial statements.

C
2015 2014
$ 50217180  § 4,626,005.73
669,581.24 669,581.24
9,824.89 9,824.89
173,769.14

5,109,958.09 6,952,942.13
11,487,446.00 11.522,646.00

5 1795275116 § 23,780,999.99
3,230,074.00 4,680,985,00
629,926.00 929,015.00
6,140,480.00 3,645,000.00
880,191.25 892,729.68
369,766.84 450,212.45
76,855.00 999,995.92
180,066.26 290,530.65
4,855,085.88 9,005,733.93
1,084,992.38 2,254,321.49
354,679.61 466,779.61
4,225.00 4,225.00
17,750.00 17,750.00
66,862.05
61,176.74 61,176.74
67,482.20 16,682.47

§ 1795276116 § 23,780,999.99
$ 534696600 $ 7,877,646.00

=13



CITY OF ORANGE TOWNSHIP
GENERAL CAPITAL FUND

C-1
STATEMENT OF FUND BALANCE
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2015
Ref.

Beginning Balance, December 31, 2014 C L 16,682 47
Increased by:

Premium on Sale of Notes Cc-2 50,799,73
Ending Balance, December 31, 2015 C 5 67.482.20

See accompanying notes to financial statements.



CITY OF ORANGE TOWNSHIP

WATER AND SEWER UTILITY

COMPARATIVE BALANCE SHEETS

REGULATORY BASIS

DECEMBER 31, 2015 AND 2014

Asseis

Operating Fund:
Cash - Checking
Petty Cash

Receivables with Full Reserves:
Consumer Accounts Receivable
Water Liens

Interfund Receivable

Total Operating Fund

Capital Fund:
Cash - Checking
Loans Receivable
Interfund Receivable
Fixed Capital
Fixed Capital Authorized and
Uncompleted
Total Capital Fund

Total Assets

See accompanying notes to financial statements.

Ref.

D-8

D-11
D-12

D-10

D-5,D-9
D-13
D-10a
D-14

D-15

-25-

D
Sheet# 1
2015 2014
2,275,347.07 2,295,819.94
150.00 150.00
2,275.497.07 2,295,969.94
1,820,120.83 2,043,441.00
82,455.91 82,455.91
2,002,576.74 2,125,896.91
13,349.46 505,153.66
13,349.46 506,153 66
4.291,423.27 4,827,020.51
1,714,798.49 742,922 63
129,947.81 129,947.81
1,000,000.00
8,633,725.74 8,633,725.74
39,288,583.60 39,288,583.60
48,767,055.64 49,795,179.78
54058.478.91 § 5472220029




CITY OF ORANGE TOWNSHIP

WATER AND SEWER UTILITY

COMPARATIVE BALANCE SHEETS D
REGULATORY BASIS Sheet # 2
DECEMBER 31, 2015 AND 2014
Lizbilities, Reserves and Fund Balance Ref. 2015 2014
Operating Fund;
Appropriation Reserves:
Encumbered D-4,D-16 5 180,620.53 3 95,080 44
Unencumbered D-4,D-16 BO,589.88 457 135.09
Cue to United Water Company D-17 176,233.44 135,548.86
Accrued Interest on Bonds D-18 148,682.17 155,760.29
Reserve for Future Improvements D-26 13,349.46
Water and Sewer Overpayments D-18 88,300.25 98,452 .50
Interfunds Payable D-21 1,081.282.08
707,775.73 2,033,249 24
Reserve for Receivables 2,002 576.74 2,125,896.91
Fund Balance D-1 1,581.070.80 767 874.36
4,291 42327 4,927.020.51
Capital Fund:
Serial Bonds Payable D-25 20,380,000.00 21,615,000.00
N.J. Environmental Trust Fund D-24 5487 ,560.35 5,851,321.59
Improvement Authorizations;
Funded D-20 3,264 495 32 3,276,103.40
Unfunded D-20 44 022 .42 44 022 .42
Encumbrances Payable D-5 16,516.06
Reserve for Amortization D-22 11,799 467 .99 11,445,706.75
Deferred Reserve for Amortization D-23 8,745,000.00 7.510,000.00
Fund Balance D-2 36,5089 .56 36,500 56
49 767 05564 49,795179.78
Total Liabilities, Reserves and Fund Balances $ 5405847891 .$ 54 722.200.28
Bonds and Notes Authorized but Not Issued 3 1,500,28100 8 1,500,281.00

See accompanying notes to financial statements.
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CITY OF ORANGE TOWNSHIP

WATER AND SEWER UTILITY

STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE

REGULATORY BASIS

YEAR ENDED DECEMBER 31, 2015 AND 2014

Revenue and Other Income:
Water and Sewer Rents
MNon-budget Revenue
Other Credits to Income:
Other Accounts Receivable
Unexpended Balance of Appropriation
Reserves

Expenditures:
Budget Appropriations
Operations
Debt Service
Excess in Revenue

Fund Balance, Beginning of Year

Fund Balance, End of Year

D-4
D-4

See accompanying notes to financial statements.

D-1

2015 2014
891880984 5 8,282,024.564
36,884 B5 50,298.09
328,516.48
118,061.12 9,591,79
8,073,855.81 8,671,431.00
5,696,505.00 5,450,000.00
2,564,154.37 2,485,858.30
B,260.659.37 7.945,858.30
813.196.44 725,572.70
767.874.36 42,301.66
1,581.07080 § 767,874,386




CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

STATEMENT OF FUND BALANCE - UTILITY CAPITAL FUND
REGULATORY BASIS
DECEMBER 31, 2015 AND 2014

Ref,

Balance, December 31, 2015 and 2014 D

See accompanying notes to financial statements.

-28-
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D-2

36,500.56



Source
Water and Sewer Renls

Non-budget Revenue

Tapping Fee
Interesl on Investments

ITY OF ORAN TOWNSHIP D-3
WV, R AND R UTI
STATEMENT OF REVENUE
ANALYSIS OF NON-BUDGET REVENUE
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2015
Excess
Refl Budget Realized {Deficit)
D-1, D-11 § 827525300 $§ 851880984 -1 643 556 84
D-1, D-7 36,984 .85 36,984 85
D-4 5 352?5.253.00 $ B.95579469 § 680,541.68
] 36,649.66
335.19
D-7 s u 36,984.85

See accompanying notes to financial statements,

«19.
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P
- 4

Ref,
Operating:
Salanes and Wages
Dabt Service Admin
Settlement NJDEP v. Occidental
Other Expansas
Total Operating b1
Debt Service:
Payment of Bond Principal
Interest on Bonds
Interest on NJEIT Loan
Total Debt Service D4
Rel.
Cash Disbursemenis D-5
Accrued Interest D-18

See accompanying notes lo financial statements

CITY O P D-4
WATER AND SEWER UTILITY
STATEMENT OF EXPENDITURES
REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2015
Balance Unexpended
Appropriation After Paid ar Reserved Balance
Budge! Transfer Charged Encumberad Unancumbared Canceled
-1 112.000.00 5 112,000.00 5 109,621.10 s 2,378.80
11,505.00 11,505.00 11,505.00
63.000.00 63,000.00 63,000.00
5,510,000.00 5.510,000.00 5,241,168.49 190,620 53 78.210.98
5,696, 505.00 5,696,505.00 5,425,204 50 190,620.53 80,589.88
1,105,000.00 1,105,000.00 1,105,000.00
854 240.00 954 240.00 842,980.83 11,2507
518.508.00 518.508.00 516,173 .54 3,334 46
2,578, 748.00 2578, 748.00 2,564,154 37 14.583.63
5 B,275,253.00 5 8,275 253.00 § 7,980,448 .96 180,620.53 § 80,580 88 14,583.63
————TaTas
0-3 Below D (8] D-1
5 6,530,204 59
1,459,154 37
5 7,585 448 96




CITY OF ORANGE TOWNSHIP

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entity

The City of Orange Township (the “City") was organized as a Mayor-Council Plan D municipality in
accordance with the provisions of N.J.S A 40:69A-61 et seq. and amended by N.J.S A 40:69A-208.1. The
City is governed by an elected Mayor and Council. The Council shall consist of seven members which are
elected three at large and four from wards by voters of the municipality.

Each member of the Council carries a legisiative vote.

GASB Statement No. 14 as amended by GASB No. 61 establishes certain standards for defining and
reporting on the financial reporting entity. In accordance with these standards, the reporting entity should
include the primary government and those component units which are fiscally accountable to the primary
govermnment.

Basic Financial Statements

The financial statements of the City include every board, body, officer or commission supported and
maintained wholly or in part by funds appropriated by the City, as required by the provisions of N.J.S.A
40A:5-5. The financial statements, however, do not include the operations of the Municipal Library, which is
a separate entity subject to a separate examination.

The Governmental Accounting Standards Board and subsequent Codification (collectively, “GASB") is the
accepted standard-setting body for establishing governmental accounting and financial reporting principles
for stale and local governments. The GASB establishes seven fund types and two account groups to be
used by governmental units when reporting financial position and results of operations in accordance with
accounting principles generally accepted in the United States of America ("GAAP").

The accounting policies of the City conform to the accounting principles and practices prescribed by the
Division of Local Government Services, Department of Community Affairs, State of New Jersey (the
"Division") which is a Special Purpose Framework of accounting other than generally accepted accounting
principles. Such principles and practices are designed primarily for determining compliance with legal
provisions and budgetary restrictions and as a means of reporting on the stewardship of public officials with
respect to public funds. Under this method of accounting, the City accounts for its financial transactions
through the separate funds, which differ from the fund structure required by GAAP.

Basis of in

The City uses funds, as required by the Division, to report on its financial position and the results of its
operations. Fund accounting is designed to demonstrate legal compliance and to aid financial administration
by segregating transactions related to certain City functions or activities. An accounl group, on the other
hand, is designed to provide accountability for certain assets and liabilities that are not recorded in those
funds.

The City has the following funds and account groups:

» Current Fund — This fund is used to account for resources and expenditures for governmental
operations of a general nature, including Federal and State grants which are reflected in a
segregated section of the Current Fund

» Trust Funds — The records of receipts, disbursements and custodianship of monies in accordance
with the purpose for which each account was created are maintained in Trust Funds. These include
the General Trust Fund, Animal Control Trust Fund, Grant Trust Fund and Municipal Insurance Trust
Fund.
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CITY OF ORANGE TOWNSHIP

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

» General Capital Fund - This fund is used to account for the receipt and disbursement of funds used
for acquisition or improvement of general capital facilities, other than those acquired in the Current
Fund, as well as the long-term debt accounts.

» Water and Sewer Utility Fund - This fund is used o account for the revenues and expenditures for
the operation of the City's Water and Sewer Utility activities and the assets and liabilities relative to
such activities. Acquisition or improvement of capital facilities for the Water and Sewer Utility, as
well as the related long-term debt accounts, is accounted for in the capital section of the fund.

» Payroll Fund — This fund is used to account for the net salaries, payroll deductions and social
security contributions of municipal and utiity operations which are deposited into various bank
accounts of the Payroll Fund. A Payroll Fund does not exist under GAAP.

» Capital Fixed Assets — These accounts reflect estimated valuations of land, buildings and certain
movable fixed assets of the City.

The accounting principles and practices prescribed for municipalities by the Division differ in certain respects
from GAAP applicable to local government units. The more significant differences are as follows:

Miscellaneous Revenues — Miscellaneous revenues are recognized on a cash basis. Receivables for the
miscellaneous items that are subject to accrual are recorded with offsetting reserves on the balance sheet of
the City's Cumrent Fund. GAAP requires such revenues to be recognized in the accounting period when they
become subject to accrual.

Grant Revenues — Federal and State grants, entitlements or shared revenues received for purposes
normally financed through the Current Fund are recognized when anlicipated in the City budget GAAP
requires such revenues to be recognized in the accounting period when they are earmned and the
expenditures to be recognized when the liability is incurred.

Property Tax Revenues - Real property taxes are assessed locally, based upon the assessed value of the
property. The tax bill includes a levy for Municipal, County, and School purposes. Taxes are payable in four
quarterly instaliments on February 1, May 1, August 1 and November 1. If unpaid on these dates, the
amount due becomes delinquent and subject to interest at 8% per annum, or 18% on any delinquency
amount in excess of $1,500.00. The City also imposes a 6% year end penalty for a delinquency over
$10,000.00 as of December 31. The School levy is turned over to the Board of Education as expenditures
are incurred, and the balance, if any, must be transferred as of June 30, of each fiscal year. County taxes
are paid quarterly on February 15 May 15, August 15 and November 15, to the County by the City. When
unpaid taxes or any municipal lien, or part thereof, on real property, remains in arrears on May 1 in the year
following the calendar year levy when the same became in arrears, the collector of the municipality shall,
subject to the provisions of the New Jersey Statutes, enforce the lien by placing the property on a tax sale.
The City institutes annual in rem tax foreclosure proceedings to enforce the fax collection or acquisition of
the property. In accordance with the accounting principles prescribed by the Division, current and delinquent
taxes are realized as revenue when collected. Since delinquent taxes and liens are fully reserved, no
provision has been made to estimate that portion of the taxes receivable and tax title liens that are
uncollectible. GAAP requires property tax revenues to be recognized in the accounting period when they
become subject to accrual, reduced by an allowance for doubtful accounts,
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CITY OF ORANGE TOWNSHIP

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Budget and Budgetary Accounting — An annual budget is reguired to be adopted and integrated into the
accounting system to provide budgetary control over revenues and expenditures. Budget amounts
presented in the accompanying financial statements represent amounts adopted by the City and approved
by the Division per N.J.5.A. 40A 4 et seq. The City is not required to adopt budgets for the following funds:

= General Capital Funds
e Trust Funds

The governing body shall introduce and approve the annual budget no later than February 10 of the year
The budget shall be adopted not later than April 20 and prior to adoption must be certified by the Division
The Director of the Division, with the approval of the Local Finance Board, may extend the introduction and
approval and adoption dates of the municipal budget. The budget is prepared by fund, function, activity and
line item (salary or other expense) and includes information on the previous year.

The legal level of control for appropriations is exercised at the individual line item level for all operating
budgets adopted. Emergency appropriations, those made after the adoption of the budget and
determination of the tax rate, may be authorized by the Governing Body of the municipality. During the last
two months of the year, the governing body may, by a 2/3 vote, amend the budget through line item
transfers. Management has no authority to amend the budget without the approval of the Governing Body.
Expenditures may not legally exceed budgeted appropriations at the line item level.

Expenditures — Are recorded on the "budgetary” basis of accounting. Generally, expenditures are recorded
when an amount is encumbered for goods or services through the issuance of a purchase order in
conjunction with an encumbrance accounting system. Outstanding encumbrances at December 31% are
reported as a cash liability in the financial statements. Unexpended or uncommitted appropriations, at
December 31" are reported as expenditures through the establishment of appropriation reserves, unless
cancelled by the Governing Body. GAAP requires expenditures to be recognized in the accounting period in
which the fund liability is incurred, if measurable, except for unmatured interest on general long-term debt,
which should be recognized when due.

Encumbrances — Contractual orders outstanding at December 31" are reported as expenditures through the
establishment of an encumbrance payable. Encumbrances do nof constitute expenditures under GAAP.

Appropriation Reserves — Are available, until lapsed at the close of the succeeding year, to meet specific
claims, commitments or contracts incurred during the preceding year. Lapsed appropriation reserves are
recorded as additions to income. Appropriation reserves do not exist under GAAP,

Compensated Absences — Expenditures relating to obligations for unused vested accumulated vacation and
sick pay are not recorded until paid. GAAP requires that the amount that would normally be liguidated with
expendable available financial resocurces be recorded as an expenditure in the operating funds and the
remaining cbligations be recorded as a long-term obligation

Property Acquired for Taxes — Is recorded in the Current Fund at the assessed valuation when such property

was acquired and fully reserved. GAAP requires such property to be recorded in the General Fixed Assets
Account Group at market value on the date of acquisition.

Interfunds — Interfund receivables in the Current Fund are recorded with offsetting reserves which are
created by charges to operations. Income is recognized in the year the receivables are liquidated. Interfund
receivables in the other funds are not offsel by reserves. GAAP does not require the establishment of an
offsetting reserve,

Capital Fixed Assets — In accordance with Technical Directive No. 85-2, Accounting for Governmental Fixed
Assets, as promulgated by the Division, which differs in certain respects from GAAP, the City has not
developed a fixed asset accounting and reporting system.
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CITY OF ORANGE TOWNSHIP

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

REPORTING ENTITY AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

General Capital Fixed Assets - General Capital Fixed Assets used in governmental operations are
accounted for in the Capital Fixed Assets. Public domain (infrastructure) general capital fixed assets
consisting of certain improvements other than buildings, such as roads, bridges, curbs and gutters,
streets and sidewalks and drainage systems are not capitalized. Acquisitions of land, buildings,
machinery, equipment and other capital assets are recorded on a perpetual capital fixed asset record.
Vehicles, furniture, equipment and other items are reflected at replacement values at time of inventory
preparation. Additions to the established capital fixed assets are valued at cost. The City has not
maintained proper records to account for either the purchase or disposition for fixed assets.

Litilities — Capital acquisitions, including utility infrastructure costs of the Water and Sewer Utility are
recorded at cosl upon purchase or project completion in the Fixed Asset Account of the Utility. The Fixed
Asset account is adjusted for dispositions or abandonments. Utility improvements that may have been
constructed by developers are not recorded as additions to Fixed Capital. Fixed Capital of the Utilities
are offset by accumulations in the Amortization Reserve Accounts. The accumulations represent costs of
fixed assets purchased with budgeted funds or acquired by gift as well as grants, developers’
contributions or liquidations of bonded debt and other liabilities incurred upon fixed asset acquisition

The Fixed Capital Accounts reflected herein are recorded in the records of the City and do not necessarily
reflect the true condition of such Fixed Capital. The records consist of a control account only. Detailed
records are not maintained.

Inventories — An annual inventory of materials and supplies for the Water and Sewer Utility is required by
regulation, to be prepared by City personnel for inclusion on the Water Sewer Utility Operating Fund's
balance sheet Annual changes in valuations, offset with a Reserve Account, are not considered as affecting
results of operations. The costs of inventories of supplies for other funds are recorded as expenditures at the
time individual items are purchased and are not inventoried nor included on their respective balance sheets.

Cash and Investments - Cash includes amounts in demand deposits as well as shori-term investments with
a maturity date within one year of the date acquired by the government. Investments are stated at cosl and
are limited by N.J.S A, 40A:5-15.1 to bonds or abligations of, or guaranteed by, the Federal Government and
bonds or other obligations of Federal or local its having a maturity date not more than twelve months from
the date of purchase. GAAP requires that investments be reported at fair value

Tax A | and onti tL — Losses arising from tax appeals and other contingent losses are
recognized at the time a decision is rendered by an administrative or judicial body and not when it is
probable that a loss has been incurred and the amount of such loss can be reasonably estimated.

Use of Estimates — The preparation of financial statements in accordance with accounting principles and
practices prescribed by the Division requires management of the City to make estimates and assumptions
that affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Accordingly, actual results could differ from those estimates.

The GASB Codification also defines the financial statements of a governmental unit to be presented in the
general purpose financial statemenis to be in accordance with GAAP. The City presents the financial
statements listed in the table of contents which are required by the Division and which differ from the
financial statements required by GAAP. In addition, the Division requires the financial statements listed in
the table of contents to be referenced to the supplementary schedules. This practice differs from GAAP
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CITY OF ORANGE TOWNSHIP

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

CASH, CASH EQUIVALENTS AND INVESTMENTS

Deposits:

New Jersey Statutes permit the deposit of public funds in institutions located in New Jersey which are
insured by the Federal Deposit Insurance Corporation (FDIC), the Savings Association Insurance Fund
(SAIF), or by any other agencies of the United States that insures deposits or the State of New Jersey Cash
Management Fund.

The State of New Jersey Cash Management Fund (the “Fund”) is authorized by statute and regulations of
the State Investment Council to invest in fixed income and debt securities which mature or are redeemed
within one year. Twenty-five percent of the fund may be invested in eligible securities which mature within
two years provided, however, the average maturity of all investments in the Fund shall not exceed one year.
Collateralization of fund investments is generally not required.

In addition, by regulation of the Division, municipalities are allowed to deposit funds in Government Money
Market Mutual Funds purchased through state registered brokers/dealers and banks.

New Jersey Statutes require public depositories to maintain collateral for deposits of public funds that
exceed insurance limits as follows:

The Market Value of the collateral must equal five percent of the average daily balance of public funds; or

If the public funds deposited exceed 75 percent of the capital funds of the depository, the depository
must provide collateral having a market value equal to 100 percent of the amount exceeding 75 percent.

All coliateral must be deposited with the Federal Reserve Bank, the Federal Home Loan Bank Board or
a banking institution that is a member of the Federal Reserve System and has capital funds of not less
than $25,000,000.

Bank balances are insured up to $250,000 in the aggregate by the FDIC for each bank. At December 31,
2015, the book value of the City's deposits was $22,922 080.08 and bank balances of the City's cash and
deposits amounted to $23,180,839.80. The City's deposits which are displayed on the combined balance
sheet as "cash" are categorized as:

Category 1 — Insured or collateralized with securities held by the City’s or its agent in the City's
name

Category 2 — Collateralized with securities held by the pledging financial institutions trust
department or agent in the City's name.

Category 3 — Uncollateralized or collateralized with securities heid by the pledging financial
institution, or by its trust department or agent, but not in the City's name.

investments:
New Jersey Statutes allow the City to purchase the following types of securities:

» Bonds or other obligations of the United States or obligations guaranteed by the United States
»  Government Money Market Mutual Funds
e Any obligations that a federal agency or a federal instrumentality has issued, with security has a

maturity date not greater than 397 days from the date of purchase, provided that such obligation
bears a fixed rate of interest,
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CITY OF ORANGE TOWNSHIP

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

CASH, CASH EQUIVALENTS AND INVESTMENTS (continued)

> Bonds or other obligations of the City or bonds or other obligations of school districts, which are a
part of the City or school districts located within the City.

> Bonds or other obligations having a maturity date of not more than 397 days from the date of
purchase that are approved by the New Jersey Department of Treasury, Division of investments.

» Local Government investment pools.

¥ Agreements for the repurchase of fully collateralized securities, if transacted in accordance with
N.JS.A. 40A:5-15.1 (Ba-Be).

TAXES RECEIVABLE AND TAX TITLE LIENS

Property assessments are determined on true values and taxes are assessed based upon these values The
residential tax bill includes the levies for the City, County and School purposes. Certified adopted budgets
are submitted to the County Board of Taxation (the "Board™) by each laxing district. The tax rate is
determined by the Board upon the filing of these budgets

The tax bills are mailed by the Tax Collector annually in June and are payable in four quarterly installments
due the first of August and November of the current year and a preliminary billing due the first of February
and May of the subsequent year. The August and November billings represent the third and fourth quarter
instaliments and are calculated by taking the total year tax levy less the preliminary first and second quarter
instaliments due February and May. The preliminary levy is based on one-half of the current year's total tax.

Tax installments not paid by the above due dates are subject to interest penalties determined by a resolution
of the Govemning Body. The rate of interest, in accordance with the aforementioned resolution, is 8% per
annum on the first $1,500.00 of delinquency and 18% on any delinquency in excess of $1,500.00. The
resolution also sels a grace period of ten days before interest is calculated. In addition, any delinquency in
excess of $10,000.00 at the end of the calendar year is subject to a 6% penalty on the unpaid balance.

Taxes unpaid on the 11" day of the eleventh month in the fiscal year when the taxes became in arrears are
subject to the tax sale provisions of the New Jersey Statutes. The municipality may institute in rem
foreclosure proceedings after six months from the date of the sale if the lien has not been redeemed.

The following is a five year comparison of certain statistical information relative to property taxes and property
tax collections for the current and previous five years:

Comparative Schedule of Tax Rates:

Year Year Year Year Year
2015 2014 2013 2012 2011
Tax Rate 5 4653 5 4449 5 3705 $ 3.552 $ 3450
e ——— —— === —_—
Apportionment of
Tax Rate:
Municipal $§ 3197 $ 3047 $ 2539 $ 2385 $ 2266
County 0.552 0.538 0.451 0.431 0.465
County Open Space 0.017 0.016 0.015 0.015 0.017
School 0.887 0.848 0.700 0.721 0.702




CITY OF ORANGE TOWNSHIP

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

3. TAXES RECEIVABLE AND TAX TITLE LIENS (continued)

Assessed Valuations:

Calendar
Year Amount
2015 $ 1,288 068,593.00
2014 1,309,103,923.00
2013 1,509,210,806.00
2012 1,544 566,529.00
2011 1,573,660,083.00

Comparison of Tax Levies and Collections

Calendar Percentage
Year Tax Levy Collections of Collections
2015 5 60,094 488 .84 $ 55,883,998 .49 92.99 %
2014 58,278,323.63 54,340 268.61 93.26
2013 55,972 264 60 51,847 60169 92.63
2012 54,806 947.74 51,269,700.04 93.39

TY2011 ** 27.124,351.13 23,350,830.77 85.09
2011 54 386 319.59 51,168,748.03 8408

Delinguent Taxes and Tax Title Liens:

Amount of Amount of Percentage
Calendar Tax Title Delinguent Total of
Year Liens Taxes Celinguent Tax Levy
2015 5 1625437.18 $ 3,557.381.10 $ 5,182 818.28 B62 %
2014 2.288.760.07 3,425,696 .82 5,714, 456.89 981
2013 1,719,584 49 3,288733.73 5,008,318.22 B8.93
2012 1,652,304 80 2,717.802.99 4 370,197.79 7.96
Y2011 1,211 609.66 3,127 482 18 4,339.091.84 (A}
2011 439 861 44 273317412 3,173.,035.56 5.83

(A) Percentage not calculated due to a half year tax levy,

** Transition Year Budget
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NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2015

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

The value of property acquired by liquidation of tax title liens, on the basis of the last assessed valuation of
such properties in the year of acquisition is as follows:

Year Amount
2015 $ 856,500.00
2014 856,500.00
2013 B856,500.00
2012 856,500.00
TY2011™ 856,500.00
2011 856, 500.00

** Effective January 1, 2012, the City has converted to a calendar year.
WATER/SEWER CONSUMER ACCOUNTS RECEIVABLE

The City maintains a utility fund for the billing and collection of water and sewer rents. The City is divided
into three sections for the purposes of billings which are done on a quarterly basis,

A comparisan of Water and Sewer Ultility billings and collections for the past five years is as follows;

Year Billing Collection
2015 $ 879548967  § 8,918,663.02
2014 8,807,430.84 8,380,477.14
2013 7,722,564.08 7,617,427.49
2012 8,019,263.79 7.810,787.22

TY2011* 4,155,941.85 4,536,183.38
2011 7,983,870.00 8,011,296.00

Collections include prior year billings.
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FUND BALANCES APPROPRIATED

hedule of Fund Bal iated:
Balance Utilized in Budgets
Year December 31 Succeeding Year
Current Year 2015 § 7.568,858.36 $
2014 2,756,971.54 1,500,000.00
2013 3,909,550.43 1,500,000.00
2012 2,191 482 22 1.400,000.00
TYZ011* 3,684 343.74 1,400,000.00
2011 2,078.668.91
2010 207.378.14
Water/Sewer Ulility
Operating Fund: 2015 $ 1,581,070.80 $
2014 767,874 36
2013 42.301.66
2012 15,578.27
TY2011* 827,693.32 210,000.00
2011 153,843.14

** Transition Year Budget

7.

HEALTH BENEFITS

P.L. 2011 Ch. 78 Section 39 established guidelines for implementing employee contributions to the cost of
their health insurance coverage,

The benefit cost of coverage is the premium. For Stale Health Benefit Plan (*"SHBP") employers, the cost of
coverage is the cost of medical and prescription coverage. For non-SHBP employers, the law requires that
the cost of coverage includes all health care benefits; medical, prescription, dental, vision etc.

The base salary of the employees determines the percent of premium cost that is contributed.

The contribution is phased in at 25% per year:

a) For employees hired on June 28, 2011 and not subject to Collective Negotiations Agreement
(“CMNA") that is in effect, contributions are effective on date of hire

b) When a CNA that is in effect on June 28, 2011 expires or is in almost any way modified

Full contribution (Year 4) takes effect immediately for employees hired after June 28, 2011 who are not
covered by 2 CNA or would be covered by a CNA that has expired.

When contributions begin, if the 1.5% of base salary calculation under Ch. 2 is greater than the standard
contribution, that amount is paid until the new contribution percentage is greater.



CITY OF ORANGE TOWNSHIP

NOTES TO FINANCIAL STATEMENTS
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8. PENSION PLANS
u lovee Retirement

The Public Employee Retirement System is a cost-sharing, multiple employer defined benefit pension plan as
defined in GASB Statement No. 68. The Plan is administered by The New Jersey Division of Pensions and
Benefits (Division). The more significant aspects of the PERS Plan are as follows:

Plan Membership and Contributing Employers- Substantially all full-time employees of the State of New
Jersey or any county, municipality, school district or public agency are enrolled in PERS, provided the
employee is not required to be a member of another state-administered retirement system or other state
pension fund or other jurisdiction’s pension fund. Membership and contributing employers of the defined
benefit pension plans consisted of the following at June 30, 2015:

Inactive plan members or beneficiaries currently receiving benefits 166,637
Inactive plan members entitled to but not yet receiving benefits 703

Active plan members 258 161
Total 426,501

Contributing Employers — 1,710

Significant Legislation — For State of New Jersey contributions to PERS, Chapter 1, P.L. 2010, effective May
21, 2010, required the State to resume making actuarially recommended contributions to the pension plan on
a phased-in basis over a seven year period beginning in the fiscal year ended June 30, 2012. For State fiscal
year 2015, the State was required to make a minimum contribution representing 4/7" of the actuarially
determined contribution amount based on the July 1, 2013 actuarial valuation

Chapter 19, P.L. 2009, effective March 17, 2008, provided an option for local employers of PERS to
contribute 50% of the normal and accrued liability contribution amounts certified for payments due in State
Fiscal Year 2009 Such an employer will be credited with the full payment and any such amounts will not be
included in their unfunded liability. The actuaries will determine the unfunded liability of PERS, by employer,
for the reduced normal and accrued liability contributions provided under this law. This unfunded lability will
be paid by the employer in level annual payments over a period of 15 years beginning with the payments due
in the fiscal year ended June 30, 2012 and will be adjusted by the rate of return on the actuarial value of
assets.

Pursuant to the provision of Chapter 78, P.L. 2011, COLA increases were suspended for all current and future
retirees of PERS.

For the year ended December 31, 2015 the City's total payroll for all employees was $25,178 435. Total
FERS covered payroll was $5,591,380, Due to payroll system limitations, covered payroll refers to
pensionable compensation, rather than total compensation, paid by the Township to active employees
covered by the Plan.

Specific Contribution Requirements and benefit provisions — The contribution policy is set by N.J.S.A 43:15
and requires contributions by active members and contributing employers. Members contribute at a uniform
rate. Pursuant to the provisions of Chapter 78, P.L. 2011, the active member contribution rate increased from
5.5% of annual compensation to 6.5% plus an additional 1% phased-in over 7 years beginning in July 2012,
The member contribution rate was 6.78% in State fiscal year 2014 and increased to 6.92 for State fiscal year
2015, commencing July 1, 2015. The phase-in of the additional incremental member contribution rate will
take place in July of each subsequent State fiscal year. Employers' contribution amounts are based on an
actuarially determined rate. The annual employer contributions include funding for basic retirement
allowances and noncontributory death benefits. City contributions are due and payable on April 1 in the
second fiscal period subsequent to plan year for which the contributions requirements were calculated. City
payments to PERS for the years ending December 31, 2014 and 2015 consisted of the following:
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8. PENSION PLANS (continued)

2015 2014
Total Regular Billing 625943 585.508

The City recognizes liabilittes to PERS and records expenditures for same in the fiscal period that bills
become due

The vesting and benefit provisions are set by N.J.S.A. 43:15, PERS provides retirement, death and disability
benefits. All benefits vest after ten years of service, except for medical benefits, which vest after 25 years of
service or under the disability provisions of PERS.

The following represents the membership tiers for PERS:
Definition

Members who were enrolled prior to July 1, 2007.

Members who were eligible to enroll on or after July 1, 2007 and prior to November 8, 2008
Members who were eligible on or after November 2, 2008 and prior to May 22, 2010
Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
Members who were eligible to enroll on or after June 28, 2011

=

A service retirement benefit of 1/55" of final average salary for each year of service credit is available to tier 1
and 2 members upon reaching age 60 and to tier 3 members upon reaching age 62. Service retirement
benefits of 1/60™ of final average salary for each year of service credit is available to tier 4 members upon
reaching age 62 and tier 5 members upon reaching age 65. Early retirement benefits are available to tier 1
and 2 members before reaching age 60, to tier 3 and 4 members before age 62 and tier 5 members with 30 or
more years of service credit before age 65 Benefits are reduced by a fraction of a percent for each month
that a member retires prior to the retirement age of his/her respective tier. Deferred retirement is available to
members who have at least 10 years of service credit and have not reached the service retirement age for the
respective tier.

Pension Liabilities, Pension Expense, Deferred Outflows of Resources, and Deferred Inflows of Resources
Related to Pensions — The regulatory basis of accounting which is basis for the preparation of the Township's
basic financial statements does not require or permit the inclusion of entity-wide, full accrual basis financial
statements. Accordingly, the Township does not recognize pension liabilities for any current or prior period
until the fiscal period in which such payments will become due and payable.

At June 30, 2015, the PERS reported a net pension liability of $22 447,996,119 for ils Non-State Employer
Member Group. The City's proportionate share of the net pension liability for the Non-State Employer
Member Group that is attributable to the City was $17,333,301 or 0.07721536%. At June 30, 2014, the PERS
reported a net pension liability of $18,722,735003 for its Non-State Employer Member Group. The
proportionate share of the State of New Jersey's the net pension liability for the Non-State Employer Member
Group that is atiributable to the City was $14,215,878 or 0.07592843%

For the year ended December 31, 2015, the City recognized PERS expense of $625,943. At December 31,
2015 the Township would have reported deferred outflows of resources and deferred inflows of resources
related to PERS from the following sources, if GASB #68 was recognized:
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8. PENSION PLANS (continued)

Deferred Deferred
Outfiows Inflows
of Resources of Resources

Differences between expended and actual experience $ 413,512 5 -
Changes in assumptions 1,861,458
Net difference between projected and actual earnings

on pension plan investments - 513,069
Changes in proportion and differences between City

contributions and proportionate share of contributions 204 422 234,383
City contributions subsequent to the measurement date 663,845

$663,8B45 shown as deferred outflows of resources related to PERS resulting from City contributions
subsequent to the measurement date (December 31, 2015) should have been recognized as a reduction of
net pension liability in the year ended December 31, 2015. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to PERS should have been recognized in pension
expense as follows, if GASB #68 was recognized:

Year ended

December 31 Amount
2016 $ 336,811
2017 336,811
2018 338,811
2019 620,402
2020 335478
Total $1,966.313

Actuarial Assumptions- The total pension liability in the June 30, 2015 actuarial valuation was determined
using the following actuarial assumptions. applied to all periods included in the measurement:

Infiation 3.04%

Salary Increases (2012-2021) 2.15-4.40% Based on
age

Thereafter 3.15-5.40% Based on
age

Investment rate of return 7.90%

Mortality rates were based on the RP-2000 Combined Table for Males or Females, as appropriate with
adjustments for mortality improvements based on Scale AA.

The long-term expected rate of reiurn on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rate of return (expected returns. net of pension
plans investment expense and inflation) are developed for each major asset class. These ranges are
combined to produce the long-term expected rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation, Best estimates of
arithmetic real rates of return for each major asset class included in the pension plans' target asset allocation
as of June 30, 2015 are summarized in the following table:
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Cash 1.04%
U.S. Treasuries 1.64%
Investment Grade Credit 1.79%
Mortgages 1.62%
High Yield Bonds 4.03%
Inflation-Indexed Bonds 3.25%
Broad US Equities B.52%
Developed Foreign Equities 6.88%
Emerging Market Equities 10.00%
Private Equity 12.41%
Hedge Funds/Absolute Return 4.72%
Real Estate (Property) 6.83%
Commodities 5.32%
Global Debt Ex U.S -0.40%
REIT 512%

Discount Rate — The discount rate used to measure the pension liabilities of PERS was 4.90%

Sensitivity of Net Pension Liability — the following presents the net pension liability of PERS calculated using
the discount rates as disclosed above as well as what the net pension liability would be if it were calculated
using a discount rate that is 1 percentage point lower or 1 percentage rate higher than the current rate:

At 1% Decrease At current discount At 1% increase
rate

City's Proportionate $21543,172 $17.333,301 $13,803,775
share

Plan Fiduciary Net Position — The plan fiduciary net position for PERS, including the State of New Jersey, at
June 30, 2015 was $28,553,566,806. Information regarding the portion of the Plan Fiduciary Net Position that
was allocable to the Local (Non-State) Group was not available.

Polic iremen’ nt

The Police and Firemen's Retirement System is a cost-sharing, multiple employer defined benefit pension
plan as defined in GASB Statement No. 68. The Plan is administered by The New Jersey Division of
Pensions and Benefits (Division). The more significant aspects of the PFRS Plan are as follows:

Pian Membership and Contributing Employers- Substantially all full-time county and municipal police and
firemen and state firemen or officer employees with police powers appointed after June 30, 1944 are enrolled
in PFRS Membership and contributing employers of the defined benefit pension plans consisted of the
following at June 30, 2015:

Inactive plan members or beneficiaries currently receiving benefits $44 252
Inactive plan members entitled to but not yet receiving benefits 51
Active plan members 40,359
Total $84.662

Contributing Employers — 585

-43.
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8. PENSION PLANS (continued)

Significant Legislation — For State of New Jersey contributions to PFRS, Chapter 1, P.L. 2010, effective May
21, 2010, required the State to resume making actuarially recommended contributions to the pension plan on
a phased-in basis over a seven year period beginning in the fiscal year ended June 30, 2012, For State fiscal
year 2015, the State was required to make a minimum contribution representing 4/7" of the actuarially
determined contribution amount based on the July 1, 2013 actuanal valuation.

Pursuant to the provision of Chapter 78, P.L. 2011, COLA increases were suspended for all current and future
retirees of PFRS.

For the year ended December 31, 2015 the City's total payroll for all employees was $25,178,435. Total
PFRS covered payroll was $14,156,611. Due to payroll system limitations, covered payroll refers to
pensionable compensation, rather than total compensation, paid by the City to active employees covered by
the Plan,

Specific Contribution Requirements and benefit provisions — The contribution policy is set by N.J.S A 43164
and requires contributions by active members and contributing employers. Pursuant o the provisions of
Chapter 78, P.L. 2011, the active member contnbutions rate increased from 8.5% of annual compensation to
10.0% in October 2011. Employer contribution amounts are based on an actuarially determined rate. The
annual employer contributions include funding for basic retirement allowances and noncontributory death
benefits. City contributions are due and payable on April 1% in the second fiscal period subsequent to plan
year for which the contributions requirements were calculated. City payments to PFRS made in the years
ending December 31, 2014 and 2015 consisted of the following:

Total PFRS Payment - Regular $3.422 854 $3.116,548

The City recognizes liabilities to PFRS and records expenditures for same in the fiscal period that bills
become due.

The vesting and benefit provisions are set by NJSA 43:16A. PFRS provides retirement, death and
disability benefits. All benefits vest after ten years of service, except for disability benefits, which vest after 4
years of service

The following represents the membership tiers for PFRS:

Tier Definition

1 Members who were enrolled prior to May 22, 2010

2 Members who were eligible to enroll on or after May 22, 2010 and prior to June 28, 2011
3 Members who were eligible on or after June 28, 2011

Service retirement benefits are available at age 55 and are generally determined to be 2% of final
compensation for each year of creditable service, as defined, up to 30 years plus 1% for each year of service
in excess of 30 years. Members may seek special retirement after achieving 25 years of creditable service, in
which benefits would equal 65% (tiers 1 and 2 members) and 60% (tier 3 members) of final compensation
plus 1% for each year of creditable service over 25 years but not to exceed 30 years. Members may elect
deferred retirement benefits after achieving ten years of service, in which case benefits would begin at age 55
equal to 2% of final compensation for each year of service.

Pension Liabilities, Pension Expense, Deferred Qutflows of Resources, and Deferred Inflows of Resources
Related to Pensions — The regulatory basis of accounting which is basis for the preparation of the City's basic
financial statements does not require or permit the inclusion of entity-wide, full accrual basis financial
statements. Accordingly, the City does not recognize pension liabilities for any current or prior period until the
fiscal period in which such payments will become due and payable.

-d4-
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FENSION PLANS (continued)

At June 30, 2015, the PFRS reported a net pension liability of $16 656,574,197 for its Non-State, Non-Special
Funding Situation Employer Member Group. The City's proportionate share of the net pension liability for the
Mon-State Non-Special Funding Situation Employer Member Group was $15,365,267,313, or 0.09224779%.
At June 30, 2014, the PFRS reported a net pension liability of $12,579,072 492 for its Non-State, Non-Special
Funding Situation Employer Member Group. The City's proportionate share of the net pension liability for the
MNon-State Non-Special Funding Situation Employer Member Group was $12,067,012, or 0.09582526%.

For the year ended December 31, 2015, the City recognized PFRS expense of $3 422 854 At December 31,
2015 the Township would have reported deferred outflows of resources and deferred inflows of resources
related to PFRS from the following sources, if GASB #68 was recognized:;

Deferred Deferred
Outflows Inflows
of Resources of Resources
Differences between expended and actual experience 3 5 650,092
Changes in assumptions 13,915,202
Net difference between projected and actual earnings
on pension plan investments 1,311,751
Changes in proportion and differences between City
contributions and proportionate share of contributions 2,411,382
City contributions subsequent to the measurement date 3,678,122

$3,678,122 shown as deferred outflows of resources related to PFRS resulting from City contributions
subsequent to the measurement date (December 31, 2015) should have been recognized as a reduction of
net pension hiability in the year ended December 31, 2015. Other amounts reported as deferred outfiows of
resources and deferred inflows of resources related to PFRS should have been recognized in pension
expense as follows, if GASE #68 was recognized:

Year ended

Dec rai Amount
2016 $ 2,839,105
2017 2,839,105
2018 2,839,105
2019 4,269,235
2020 1,578,183
Total $14,364.741

Acluarial Assumplions- The total pension liability in the June 30, 2015 actuarial valuation was determined
using the following actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.04%
Salary Increases (2012-2021) 2.60-9.48% based on age
Thereafter 3.60-10.48% based on age
Investment rate of return 7.90%

Mortality rates were based on the RP-2000 Combined Table for Males or Females, as appropriate with
adjustments for mortality improvements based on Scale BB.
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8. PENSION PLANS (continued)

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which best-estimate ranges of expected future real rate of return (expected returns, net of pension
plans investiment expense and inflation) are developed for each major asset class These ranges are
combined to produce the long-term expecled rate of return by weighting the expected future real rates of
return by the target asset allocation percentage and by adding expected inflation. Best estimates of
arithmetic real rates of return for each major asset class included in the pension plans’ target asset allocation
as of June 30, 2015 are summarized in the following table:

Asset Class
Cash 1.04%
U.S. Treasuries 1.64%
Investment Grade Credit 1.789%
Mortgages 1.62%
High Yield Bonds 4.03%
Infiation-indexed Bonds 3.25%
Broad US Equities 8.52%
Developed Foreign Equities 6.88%
Emerging Market Equities 10.00%
Private Equity 12.41%
Hedge Funds/Absolute Return 4.72%
Real Estate (Property) 6.83%
Commodities 532%
Global Debt Ex U.S. -0.40%
REIT 512%

Discount Rate — The discount rate used {o measure the pension liabilities of PFRS was 5.79%

Sensitivity of Net Pension Liability — the following presents the net pension liability of PFRS calculated using
the discount rates as disclosed above as well as what the net pension liability would be if it were calculated
using a discount rate that is 1 percentage point lower or 1 percentage rate higher than the current rate:

At 1% Decrease At current discount rate Al 1% increase
PFRS $99.361,788 $75,370,152 $55,807.116

Plan Fiduciary Net Position — The plan fiduciary net position for PFRS at June 30, 2015 was
$25,106.858 921,

The Defined Contribution Retirement Plan (DCRP) is a multiple employer defined contribution plan as defined
in GASB Statement No, 68, The Plan is administered by The New Jersey Division of Pensions and Benefits
(Division), The more significant aspects of the DCRP are as follows:

Plan Membership and Contributing Employers- Enroliment in the DCRP is required for state or local officials,
elected or appointed on or after July 1, 2007, employees enrolled in PFRS or PERS on or after July 1, 2007,
who earn salary in excess of established "maximum compensation”™ limits; employees otherwise eligible to
enroll in PFRS or PERS on or after November 2, 2008, who do not earn the minimum annual salary for tier 3
enroliment but who earn salary of at least $5,000 annually; and employees otherwise eligible to enroll in
PFRS or PERS after May 21, 2010, who do not work the minimum number of hours per week required for tier
4 or tier 5 enroliment, but who earn salary of at least $5 000 annually. At June 30, 2015, the membership in
the DCRP, based on the information within the Division's database, was 36,808
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Contribution Requirement and Benefit Provisions - State and local government employers contribute 3% of
the employees base salary. Active members contribute 5 5% of base salary,

Eligible members are provided with a defined contribution retirement plan intended to qualify for favorable
Federal income tax treatment under IRC Section 401(a), a noncontributory group life insurance plan and a
noncontributory group disability benefit plan. A participant's interest in that portion of his or her defined
contribution retirement plan account attributable to employee contributions shall immediately become and
shall at all times remain fully vested and non forfeitable. A participant's interest in that portion of his or her
defined contribution retirement plan account attributable to employer contributions shall be vested and non
forfeitable on the date the participant commences the second year of employment or upon his or her
attainment of age 65, while employed by an employer, whichever occurs first.

9. POST RETIREMENT BENEFITS OTHER THAN PENSIONS

The City contributes to the State Health Benefits Program (*SHBP"), a cost-sharing, multiple-employer
defined benefit post-employment health care plan administered by the Division of Pensions. The SHBP was
established in 1961 under N.J.S A 52:14-17 .25 et seq., to provide health benefits to Stale employees,
retirees, and their dependents. Rules governing the operation and administration of the program are found in
Title 17, Chapter 9 of the New Jersey Administrative Code. The SHBP provides medical, prescription drugs,
mental health/substance abuse, and Medicare Part B reimbursement to retirees and their covered
dependents.

The SHBP was extended to employees, retirees, and dependents of participating local public employees in
1964. Local employers are required to adopt a resclution to participate in the SHBP and in November 2005,
the City authorized participation the SHPB's post-retirement benefits program through resolution number
148B, effective January 1, 2006. In 1989, the City agreed to provide medical insurance coverage for all police
officers who retire from the City of Orange Police Department with 25 or more years of credited police service,
or who are authorized a disability retirement. This medical coverage benefit shall be administered by the City
at no cost to the retiree. Participation is mandatory for all officers and 2.10% of their annual base
compensation is deducted for two years. Contributions to pay for the health premiums of participating retirees
are billed to the City on a monthly basis.

Effective June 1, 1993, all other employees were offered a "window” to participate for 60 days. Participation
was voluntary and 2.10% of their annual base compensation was deducted for two years. Employees hired
after December 31, 2005, are not eligible for retiree’s medical coverage. In 2007, another “window” was
offered from May through August for any employee employed in 1993, and still active, to buy in at 2.10% for
two years,

The State Health Benefits Commission is the executive body established by Statute to be responsible for the
operation of the SHBP. The Division of Pension and Benefits issues a publicly available financial report that
includes financial statements and required supplementary information of the SHEP. That report may be
obtained by writing to: State of New Jersey Division of Pensions and Benefits, P.O. Box 285, Trenton, NJ
08625-09295 or by visiting their website at www state nj us/treasury/pensions/gasb-43-sept2008.pdf.

Funding Policy. Participating employers are contractually required to contribute based on the amount of
premiums atiributable to their retirees. Post-retirement medical benefits under the plan have been funded on
a "pay-as-you-go” basis since 1994. Prior to 1994, medical benefits were funded on an actuarial basis.

Contributions to pay for the health insurance premiums of participating retirees in the SHBP are billed to the
City on a monthly basis. The City assumes cost through taxation.
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10. MUNICIPAL DEET

The Local Bond Law governs the issuance of bonds and notes to finance general capital expenditures, Al
bonds are retired in serial installments within the statutory period of usefulness. Bonds issued by the City are
general obligation bonds, backed by the full faith and credit of the City. Pursuant to N.J.S.A. 40A:2-8 bond
anticipation notes, which are issued to temporarily finance capital projects, cannot be renewed past the third
anniversary unless an amount equal to at least the first legal requirement is paid prior to each anniversary
and must be paid off within ten years and five months or retired by the issuance of bonds.

Summary of Municipal Debt {Excluding Current and Operating Debt and Type 1 School Debt)

Calendar Calendar Calendar
Year 2015 Year 2014 Year 2013
n n |
General Capital;
Bonds and Notes $ 937054400 £,325 985.00 9,445 000.00
Loans 1,249,857 89 1,342 942 13 826,991 95
Water and Sewer Utility;
Bonds 20,380,000.00 21,615,000.00 22.605,000.00
Loans 5497 560.35 5.851,321.59 6,193,580.39
Total Issued 36 498 062 24 37,135,.248.72 39,070,572.34
Auwthorized but Not |ssued
General.
Bonds and Notes 5,346 966 00 7,877 646.00 2,144 .246.00
Water and Sewer Utility:
Bonds and MNotes 1,500,281.00 1,600,281.00 1,600,281.00
6,847,247 .00 8,377 927,00 3,644 527.00
Total Debt § 4373457309.24 £ 4651317572 $ 42 71500934

Summary of Statutory Debt Condition — Annual Debt Staternent

The summarized statement of debt condition which follows is prepared in accordance with the required
method of setting up the Annual Debt Statement and indicates a statutory net debt of 1.128 % at December

31, 2015,

ross Debt Deductions MNet Debt
Local School District 3 629,926.00 5 62992600 3§
Water and Sewer Utility Debt 27,377,841.35 27.377.841.35
Other Bonds and Notes 15,967 467 B9 4,225.00 15,963,242 89

$ 43097523524 5 28011,882.35 § 15963,242.89

Net Debt, $15963,242 80 divided by Equalized Valuation Basis per N.J.SA. 40:A2-2 as amended,
51,414,845 830,67 equals 1.128.%

Borrowing Power Under N.J S.A. 40A:2-6 as Amended

3 1/2% of Equalized Valuation Basis (Municipal) § 49,519604.07
Net Debt 15,963,242 89
Remaining Borrowing Capacity $ 33,556,361.18
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10. MUNICIPAL DEBT (continued)

School Debt Deductions

School debt is deductible up to the extent of 4.0% of the Average Equalized Assessed Valuations of real
property for the Local School District and entirely for the Regional High School

Calculation of "Self-Liquidating Purposes™ Water/Sewer Utility Per N.J S A 40A:2-45
Surplus and Cash Receipts from Fees, Rents or
Other Charges for Year and Fund Balance Anticipated $ 8.918.663.02
Deductions:
Operating and Maintenance Cost $ 5,696,505.00
Debt Service per Water/Sewer Utility 2,564 154 .37
8,260,659.37
Excess in Revenue 658,003.65

The foregoing debt information is in agreement with the revised Annual Debt Statement as filed by the Chief
Financial Officer.

As of December 31, 2015, the City’s long-term debt is as follows:

General Obligation Bonds

$4,865,000.00:, 2003 Pension Refunding Bonds, due in annual installments of
$480,000.00 to $535,000.00 through May 2016, interest at 4 52% * $ 535,000.00

53,655,000 00;, 2007 Refunding Bonds, in annual installments of $335,000.00
to $365,000.00 through August 2018, interest at 3.90% 1.415,000.00

$9,103,035.00:, 2008 Refunding Bonds Series A, due in annual instaliments of
$605,911.00 to 51,334,095.00 through December 2017, interest at 4.00%. 1,280,074.00

$ 3,230,074.00

Water Utility Bonds

$30,000,000.00; 2003 Bonds due in annual installments of $1,020,000.00 to
$2,360,000.00 through June 2027, interest at 4. 13% to 5.00% * $ 20,380,000.00

* Qualified Bond Act (P L. 1976, c.38) $ 20,380,000.00
e
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10. MUNICIPAL DEBT (continued)

The City has entered into loan agreements with the State of New Jersey, Department of Environmental
Protection, detailed as follows:

ili ommons

$91,579.00 loan, due in semi-annual installments of $4,533.88 to
$5,263 68 through October 2021, interest at 2% $ 5983566

Ropes Playground

$90,000 Loan, due in semi-annual instaliments of $2,903.23 through
December 2028, no interest $ 7548385

Multi-Parks Project

$250,000 00 loan, due in annual installments of $12,820 52 through
February 2028, no interest 160,256.16

$600,000.00 Loan, due in annual installments of $15,384 62 through
May 2033, no interest 584,615.58

$ 880,191.25
i | Infrastructure T L Payable

Loan agreements were entered into by the City of Orange Township with the New Jersey Depariment of
Environmental Protection for the purpose of improvements to the water and sewer, waste water and storm
water systems detailed as foliows:

Balance
Dec. 31, 2015
General Debt
Trust Fund $ 220,000.00
Fund Share 149, 766.84
369,766 84
Water and Sewer UWtility Debt
Trust Fund $ 2,990,000.00
Fund Share 2.507,560.35

$ 5,4087,560.35
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10. MUNICIPAL DEBT (continued)

Bond Anticipated

Balance
Dec. 31, 2015
General Capital Fund, Interest Rate 2%
General Improvement $ 6,140,480.00
Bond otes Antici but Mot
Balance
Dec. 31, 2015
General Capital Fund.
General Improvements $ 5,346 966.00
Water and Sewer Capital Fund:
General Improvements $ 1,500,281.00

11. SCHOOL DEBT

The Board of Education of the City (the "BOE") is a Type | school district and the members of the BOE are
appointed by the Mayor. A Board of School Estimate approves the school district tax levy after the final
budget is determined by the BOE. The members of the Board of School Estimate include the Mayor, two
members of the local school board and two members of the governing body. School debt, authorized by the
Board of School Estimate, is obligation of the City and school debt service is raised as part of the school tax
levy. School debt is reported on the balance sheet of the General Capital Fund and is detailed as follows:

Type | School Bonds

$1,306,965.00, 2009 Refunding Bonds, Series A, due in annual instaliments of
$89,089.00 to $96,921.00 through December 2017, interest at 4. 00%

$3,015,000.00, 2009 Refunding Bonds, Series B, due in annual instaliments of
$210,000.00 to $225,000.00 through December 2017, interest at 4.00%.
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12. INTERFUND RECEIVABLES AND PAYABLES

As of December 31, 2015, interfund receivables and payables that resulted from wvarious interfund
transactions were as follows:

Due From Due to
Fund Other Funds O Fun
Current Fund ] 2224475 $ 1,032,718.36
Federal and State Grant Fund 793,083.81
General Trust 128,370,685
Grant Trust Fund 22,244 75
General Capital Fund 173,769.14 76,855.00
Water and Sewer Utility 13,348 46
$ 1,131,818 11 $ 1,131,818.11

13. DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

Certain expenditures are required to be deferred to budgets of succeeding years. At December 31, 2015,
the following deferred charges are shown on the balance sheet of the Current Fund.

Balance Amount®
December 31, Raised in
2015 2016 Budget
Current Fund:
Overexpenditure of Budge! Appropriations $ 3,702.31 $
Special Emergency Appropriations 400,000.00 400,000.00
Special Emergency — Revaluation 311,460.00 103,820.00
Special Emergency - Accrued Sick & Vacation 405,432 .37 405432 37
$ 1,120,594 68 $ 90925237
* 2016 Budget Not Yet Adopted

14, RISK MANAGEMENT

The City is self-insured with respect to workers' compensation and general liabllity, A description of these
funds is detailed as follows:

Claims for workers' compensation are funded on a cash basis through budget appropriations. There is no
reserve established at December 31, 2015 for possible catastrophic claims

Processing and payment of workers' compensation claims are administered by Inservco Insurance
Services,

General Liability:

A Municipal Insurance Fund Commission was established by Ordinance #14-87 adopted on February 17,
1987. The fund is to be used for the following purposes:
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1. To self-insure against loss or damage caused to any property, motor vehicles, equipment or
apparatus owned by the City or owned by or under the control of any City department, board, agency,
or commission, where no insurance coverage is in effect.

2. To self-insure against liability resulting from the use or operation of motor vehicles, equipment or
apparatus owned by or controlled by the City or any City department, board, agency, or commission,
where no insurance coverage s in effect.

3. To self-insure against liability for the City's negligence or that of its officers, employees and servants,
whether full or part-time, who are acting within the scope of their authority - but not including an
independent contractor - within the limitations of the New Jersey Tort Claims Act, where no insurance
coverage is in effect (N.J.S.A. 58:1-1 et seq.).

There has been no pravisions included in the financial statements for claims incurred but not reported as of
December 31, 2015,

A summary of activity for these funds is detailed as follows:

Balance Balance
December 31, December 31,
2014 increase Decrease 2015

General Liability $ 272,325.32 $ 103,448.05 $ 89,638.92 $ 286,133.45

CONTINGENT LIABILITIES

The City permits its employees to accumulate unused vacation, sick and other days, which may be taken as
compensatory time off or paid at a later date. The City's policy is summarized as follows:

Vacation

All accumulated vacation days up to 2 years and all unused vacation days normally granted the
employee for the calendar year shall be paid.

Sick Time

Employees receive payment for an accumulated sick time up to 120 days and 20% of accumulated time
thereafter.

Compensatory Time

Any time owed to the employee, including accrued overtime, shall be paid.
Personal Days

Unused personal days are granted on a pro-rated basis in the year of retirement.

City employees who resign or are terminated are entitied to the same vacation days benefits as a retired
employee.

It is estimated that the sum of $6 592 448.20 is due and payable to employees and officials of the City as

of December 31, 2015 upon their retirements or other separations. This amount was not verified by
audit
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CONTINGENT LIABILITIES
Benefits paid in any future years will be charged to that year's budget.
Provisions for the above are not reflected in the financial statements of the City.
Tax Appeals

As of December 31, 2015, there were tax appeals pending before the New Jersey Tax Court. Amounts of tax
claims being contested were undeterminable

Judgments favorable to the taxpayers generally extend to two years following the year judged and would
also subject the City to a liability for statutory interest based upon the amount of taxes refunded from the
date of payment to the date of refund (RS. 54:3~ 27 .2).

Federal and State Awards

The City participates in a number of federal and state programs that are fully or partially funded by grants
received from other governmental units. Expenditures financed by granits are subject to audit by the
appropriate granting agency. If expenditures are disallowed due to noncompliance with grant program
regulations, the City may be required to reimburse the granting agency

Litigation
The City is involved in several claims and lawsuits incidental to its operations. In the opinion of the

administration and legal counsel, the ultimate resolution of these matters will not have a material adverse
effect on the financial position of the City.

SUBSEQUENT EVENTS
The City has evaluated subsequent events occurring after December 31, 2015 through August 12, 2016,

which is the date the financial stalements were available to be issued. Based on this evaluation,
management has determined that the following significant subsequent event requires disclosure.
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CITY OF ORANGE TOWNSHIP
CURRENT FUND

A-4
CASH RECEIPTS AND DISBURSEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015
Regutar
Ref. Fund
Balance, December 31, 2014 A $ 11,192510.89
Increased by Receipts:
Transfers from Tax Collector A6 75,851,312.06
Due from State of New Jersey per Ch.129
PL 1976 A9 53,750.00
Special Emergency Notes A-28 805,944 04
Interfunds Receivable A-18 5.021,014.04
85,832,020.14

97,024,531.03

Decreased by Disbursemenis:

Budget Appropriations A-3a 50,262,856.83
Interfunds Receivable A-18 9,696,861.96
Appropriation Reserves A-22 1,969 845 18
Tax Overpayments A-25 554 052.43
Due to State of New Jersey A2T 5.260.00
Accounts Payable A-23 24 498 .33
Special Emergency Notes A-28 810,850.00
County Taxes A-32 7,343,846.19
Local School District Tax A-33 13.120511.57
83,788,682 49

Balance, December 31, 2015 A, A5 $ 13,23584854

See Independent Auditors' Report



CITY OF ORANGE TOWNSHIP
CURRENT FUND

BANK RECONCILIATION
FOR THE YEAR ENDED DECEMBER 31, 2015

Bank Reconciliation, December 31, 2015
Balance per Bank Statements:
L 12,858 958 18

Add: Deposits in Transit 1,510,058.35
14,369 016.54
Less: Outstanding Checks 1,133,168.00

Ref. A A4

See Independent Auditors' Report
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CITY OF ORANGE TOWNSHIP
CURRENT FUND

A-6
CASH RECEIPTS AND DISBURSEMENTS - COLLECTOR

FOR THE YEAR ENDED DECEMBER 31, 2015

Ref.

Increased by:

Interest and Costs on Taxes A-2a 3 810,166.01

Miscellanecus Revenue Not Anticipated A-2d 388,561.01

Overpayments A-25 449 484 32

Taxes Receivable A-10 58,561,769.03

Tax Title Liens A-11 1,636,807.78

Other Accounts Receivable A-16 57,043.14

Other Liens Receivable A-14 354 342 86

Revenue Accounts Receivable A-15 13,417,226 .06

Due to State of N.J A-27 5,740.00

Prepaid Taxes A-34 170,071.85

§ 75.951312.06

Decreased by

Turnovers to Treasurer A4 $ 75.851,312.06

See Independent Auditors' Repart
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CITY OF ORANGE TOWNSHIP
CURRENT FUND

CHANGE FUNDS

DECEMEBER 31, 2015 AT
Tax Office 5 150.00
Municipal Court 400.00
Folice Department 10.00
$ _560.00
Ref. A

PETTY CASH FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2015

A-8
Funds Funds
Established Returmned

Public Waorks Department $ 200.00 ] 200.00
Planning and Development 200.00 200.00
Police Department 200.00 200.00
Clerk's Office 200.00 200.00
Mayor's Office 200.00 200.00
Administration of Community Services 200.00 200.00
5 1,200.00 E 1.200.00

Ref. Contra Contra

See Independent Auditors' Report
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Cl NGE TOWNSHIP

CURRENT FUND

DUE FROM STATE OF NEW JERSEY
PER CHAPTER 129 P.L. 1576
FOR THE Y ENDED DECEMBER 31, 2015

Ret.

Balance, December 31, 2014 A

Increased by:
Deductions per Tax Billings
Senior Citizens
Veterans

Allowed by Tax Collector;
Senior Citizens
Veterans

Decreased by:
Collections A-4
Taxation Audit by State A-1

Balance, December 31, 2015 A

ANALYSIS OF 2015 REVENUE

Senior Citizens and Veterans Deductions
Per Abstract

Senior Citizens and Veterans Deductions
Allowed by Tax Collector

A-10

See Independent Auditors' Report

-50).

37,000.00
39,500.00

76,500.00

13,500.00

13,500.00

53,750.00
250.00

A-9
S 58,423.45
90,000.00
148,423 45
54,000.00
3 %423.45
$ 76,500.00
13,500.00
$ 80,000.00
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CITY OF ORANGE TOWNSHIP
CURRENT FUND

A0
SCHEDLULE OF TAXES RECENVABLE AND ANALYSIS OF PROPERTY TAX LEVY
EOR THE YEAR ENDED DECEMBER 31, 201§
Batance. e Colected Saniors Owerparymonts. Tax Title Batance.
Yo Detember 31, 2014 Lewy ans 2015 yetersns Appiag Lieng nneing Decemibes 21, 3015
2008 3 Jp4Ea 8 3 ] H : ] § 1 MBI
2008 5,801 68 #.850.26 03242
2010 43,205 40 28.555.22 10, 74080 A873.34
2011 Ba.018 60 8,708 50 13,865.00 16,438 10
2012 52 484 50 18 045 58 28,892 62 5,045 20
2013 188,622 18 1333579 1,395 88 55,000 48
2014 3,068, 277. 78 2,789,865.55 13, 500 00 144 268 97 118 643 24
¥ 52 2.908 427 65 1 3] 2102653 200,727 64
2015 B0, ABA 4 1 (o] 55,963, 326.38 LA GB7 409 75 ] 24 53 48
g ] 3Bz & [T 1 5856176900 H EE T 1_5%}71 ¥ _‘Eg'ﬂ': 3557 381 1
Baf, & Blmios A-2c, 834 2o AR A-Jo, AR A-25 A-11 ke A
AMALYSIS OF 2015 PROPERTY TAX LEVY:
Tax Yield
General Property Tax $ 50972003 TE
Addad Taxes 122,485 18
Above 3 60.004 488 04
Tax Levy:
Local District School Tax Levy A3 % 1128354700
Local Sehool Tax n Municips: Budget A 150,351.00
County Tax #-32 T334 512,83
County far Added Taxes A-32 14 87831
18,783,380, 24
Loca Tax for Municpal Purposes A2 41,203,582 83
Added Taxes 107 506 .87 A1 311 066 TD
Abeorvin £ ABE G4

See independent Audion’ Repon



CITY OF ORANGE TOWNSHIP
CURRENT FUND

TAX TITLE LIENS A1
FOR THE YEAR ENDED DECEMBER 31, 2015
Ref.
Balance, December 31, 2014 A $ 228876007
Increased by
Transfer from Taxes Receivable A-10 5 8900,436.28
Interest and Costs on Taxes Reserve 73,148.61
073,584 89
3,262 344 96
Decreased by
Collections A-B, A-2¢c 1.636,907.78
1,636,907.78
Balance, December 31, 2015 A _5 1;525.43?.13
SCHEDULE OF PROPERTY ACQUIRED FOR TAXES
DECEMBER 31, 2015
A-12
Ref.
Balance, December 31, 2015 and 2014 A S 856,500.00

See Independent Auditors' Report
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CITY OF ORANGE TOWNSHIP

CURRENT FUND
A-13
SALES CONTRACT RECEIVABLE
FOR THE YEAR ENDED DECEMBER 31, 2015
Ref.
Balance, December 31, 2015 and 2014 A _i 80,601.00
alysis lance
Block Lot
29 A 5 4.001.00
51 A 1,000.00
101 A 10,600.00
101 A 3,000.00
111 A 1,000.00
112 A 1,000.00
114 26 60,000.00
3 80,601.00

See Independent Auditors' Repont
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CITY OF ORANGE TOWNSHIP

CURRENT FUND
A-14
OTHER LIENS RECEIVABLE
FOR THE YEAR ENDED DECEMBER 31, 2015

Other Liens

Ref. Receivable
Balance, December 31, 2014 A $ 39262233

Decreased by:

Collections A1, A-B 354 342 BB
Balance, December 31, 2015 A 5 38,279.47

See Independent Auditors' Report



CITY HiP

CURRENT FUND
A-15
SCHEDULE OF REVENUE ACCOUNTS RECEIVABLE
FOR THE YEAR ENDED DECEMBER 31, 2015
Collected
Aalance. Accrued by Balance.
Ref. December 31, 2014 2015 Treasurer Cecamber 31, 2015

Licenses:

Alcoholic Beverages A2z 8 5 6153000 § 6153000 %

Other A-Zb 63,319.33 £8,319.32
Fees and Permils:

Uniform Construction Code Fees A-Za 62197500 631.975.00

Other A-2b 354,902 61 304,902 61
Fines and Costs - Municipal Cour A-2a 82.233.00 863,322 46 961,767.76 B3, TET.TO
Parking Meters A28 B9.700.91 88,790 91
Fent Leveling Fees A28 47 610.00 47 610,00
Building Aid Alowance for Schoaol - State Aid A-2a 185,899.00 185 856,00
Fayments in Lieu of Taxes:

Transport of New Jersey A-Za 211,042,00 211,042.00

Cur Lady of Mt. Carmel Senkor Citizens A-2a 195.800.50 195,800.50

Millennium Homes - RPM A-2a 25683.03 25683.03

South Essex Lirban Renewal A-2a 83.128.25 B83.128.25

Oakwood Towers A-2a 516,780.25 516,780.25

Salem Towers - High Street Associales A-23 163.919.50 163.918.50

Orange Park Apariments Associates, Lid A-Za 162.973.00 162 873.00

The Berkeiey A-2a 3382200 33,822 00

Lincoln Coun A-Za 107,173 46 10717346

Project Live, inc. A-Za 8.531.75 8.531.75

Mew Community Corporation A-2a 63,482 50 63 482 50

Washington Street A-2a 83,936.74 B3.036.74

Central Village I A-2a 56,000 00 56,800.00

Grand Central Senior Housing A-Za 38,486.00 38,496 00

Washington Dedd A-Za 466,633.74 466,633 .74

Walter G Phase | and || A-2a 208,151 45 208,151.45

LAM Development Parners A-28 58,701.23 58,701.23
Franchise Fee from Cable TV Gross Revenue A-Za 96,130.08 96,138 .08
ILS Millburn Code Official A-2a 30,030.00 30.030.00
Consolidated Municipal Property Tax Relief A2a 2 432 052.00 2432 062 00
Energy Receipis Tax A-2a 5.901.034 97 5901034 97

S 6223300 $ 1341878076 § 1341720606 S 8378770

A A A

Ses Independent Auditors’ Report



CITY OF ORANGE TOWNSHIP

CURRENT FUND
A-16
OTHER ACCOUNTS RECEIVABLE
FOR THE YEAR ENDED DECEMEBER 31, 2015
Ref.

Balance, December 31, 2014 A 3 57.043.14
Decreased by:

Cash Received A1, AB 57.043.14
Balance, December 31, 2015 ]

See Independent Auditors' Report
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E HiP
CURRENT FUND
A-1T
DEPOSITS RECEIVABLE
FCOR THE YEAR ENDED DECEMBER 31, 2015
County Superior
Register Court of
Ret. Total Mortgages New Jersey
Balance, December 31, 2015 and 2014 A § 146505 § 1,21855 § 246.50

See Independent Auditors’' Report



L9

Ref.
Batance, December 31, 2014
From A
(To) A
Increased by:
Cash Disbursement - Checking A-a
Interast Income A-2d
Prior Year Revenue Adjustment A
Decreased by
Cash Receipts - Checking A-4
Canceiations A1
Prior Year Revenue Adjustment A
Appropriaticns A3
Balance, December 31, 2015
From A
(T} A
Méet Credit to Operations Ref.
Batance, December 31, 2014 Above
Balance, December 31, 2015 Above
Mt Credit A1

See Independant Audilors” Report

CITY OF ORANGE TOWNSHIP

CURRENT FUND

A-18
INTERFUNDS RECEIVABLE (PAYABLE)
FOR THE YEAR ENDED DECEMBER 31, 2015
Federal and General Water
State Grant General Grant Capital Operating Payroll
Total Fund Trust Fund Trust Fund Fund Fund Fund
5 1511548564 5 37998322 § 990089552 $ 131,569.50
§ (2.856647.42) § (2.451,453.76) § (505,153.66)
9,696 BE1.96 712 47353 4 110.607.70 255.898.75 2.550,000.00 1.480,193 92 583 .688.06
1,289 67 1,289.67
315,663.20 5o 315,653.20
10,013,804 83 71247353 4 110,607 .70 259,898,775 2,551,289.67 1,795,847 12 583.688.06
10,013,804 83 1,082 456.75 165611394 258.898.75 3,551.285.59 1,280,683 46 715,257 56
S.021.014.04 1,720,749.68 1,441,088 88 237 654.00 3,550,054.73 1,304,042 52 TET 42383
4677113 46,771.13
118.013.75 118,019.75
393,374 74 21837474 175,000.00
5.579.179.66 1,885 540.56 1,659 463.62 237,654 00 3.725,054.73 1,304,042 92 767 42383
3 22244 75 § 2224475
$ (1.032.718.36) F (79308381 5 13459.68) § (173.769.14) 8§ (13349460 3§ (52,166.27)
5 151154864
2224475
§ 1,489303.89



Emergency Authorization
Overexpenditure of Budget Appropriations

See Independent Auditors' Report

CITY OF ORANGE TOWNSHIP
CURRENT FUND

A-19
DEFERRED CHARGES
FOR THE YEAR ENDED DECEMBER 31, 2015
Balance, Raised In Balance,
December 31, 2014 Budget 2015 31, 2015
s s $ 400,000.00 5 400,000.00
311.490.86 311,490.86 3,702.31 3,702.31
3 311,490.86 3 311.490.86 S 403,702.31 s 403,702.31
A A-3a A-3 A
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CITY OF ORANGE TOWNSHIP

CURRENT FUND
A-20
DEFERRED CHARGES
N.J.S A 40A:4-55 SPECIAL EMERGENCY
FOR
THE YEAR ENDED DECEMBER 31, 2015
15
Net Amount Net Amount Balance Reduced Balance
Purpose Authorized Authorized December 31, 2014 in 2015 December 31, 2015
Revaluation g 519,100.00 5 103,820.00 -] 415,280.00 ] 103,820.00 $ 311,460.00
Accrued Vacation and Sick Time 2,027.165.00 405,433.00 810,865.37 405,433.00 405,432 37

$ 2,027,165.00 $ 509,253.00 $ 1'225I145'3? $  509,253.00 $§  716,802.37

A A-3a A

See Independent Auditors' Report
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Slale Granta.

‘Wead and Sead Community Colaboratve Gran:
Fiscal Yaar 2005
Wead and Sead from pnor yascs

Hazardous Dischange Sile Remeadiation Fund.
£34 Michel Streat - Fiscal Year 2008
540 Metched Sireel - Fiscal Yaar 2008
534 Mitehed Slreel - Fiacal Yesr 2005
S48 Mitchedl Sireed - Fiscal Year 2008
507 MEchel] Sires - Fiscal Year 2040
a5 Mibcned Siroed - Fiscal Year 2040
431 Maw England Termacs - Figcal Year 2010
321 Seolland Foad - Fiscal Year 2010
490 Candral Avenun - Fescal Year 2010

M.J. Histanc Trust - City Hal Presardation Plan
Frezal Year 2008
Fazal Year 2010

Grean Acras

Muits-Fars #2
Bell Stadum Rehakeltatan

Fiacal Yaar 2008

Grean Acrey BMUS Parle @071 7-10-018

Grean Acma Multi Packs 8071710018

1.} State Recycling Tonmage Grant
201% Recyclng Tonnange

Bady Armar

Sea Independant Auditors’ Report

CITY OF ORANGE TOWMNSHIF

GRANTS RECEIVABLE
XEAR ENDED DECEMBER 31, 2015
Balanca Balence
12014 Grands Chapder 159 Lolecligns Lancalpsons Dacember 31,2034
- % ] ]
10,776.54 WLTTE 54
40000 400,00
40000 40000
1,818 50 1,848 50
1880024 1,889 25
26412 00 26,412 00
241200 28, 412,00
38,450.20 39,460 30
1841200 1941200
47,2300 42,230:00
7.873.85 787885
140,500:00 140 800,00
200,028 59 200008 51
362,619 52 T2ETI1BTE 166,300 73
B00,000.00 BOD00D 00
1G2T7. 10277 81
9,008 651 00361
1,989,440 83 21,054 45 0,003.61 1,358,776.85 672122 04

A-21
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Essen County Recreation B Does Spate
Esstn Courdy CDBG Match - Nyl Pari
[Essen County CDBG - Soray & Py Paa

Dhdsion on Aging
Henior CAzan's Pudc Healh Nurss
Calerde Year 2015 (isding Nurses |
[Ennayx County Devision of Akging Fom gnar yeans

Enmmn Caunly - Humicane Bandy

Gen Indepengent Autttors’ Rapan

A=-31

B s : 12

CURRENT FUND Sheet #3
GRANTS RECEIVABLE
YEAR ENDED DECEMBER 31, 2015
Baliree Baanca
Decomimr 31,2014 Grarrs Chagter 350 Colectiang Gancalafong December 30 5115
¥ An A 15 ¥ ¥ ¥ ¥ W8 a8 15 E
43 500 00 17,736 00 24, Te4 00
150,000 &0 150 000 00
13900 08 1395095
05 §15.00 286915 00
15,215.00 12959500 21800
16 545 00 16, 549.00
121.574.03 121,574 00
641,308 14 N 78400 i BSe 0a 811518 168, 185 08
Loamowy g iserver 2o 1msaww 3 _Jnew 3 s;esrss
A& A-Za &.Ja Beiow Baica A
Unapproprated AT 8 55 550 54
Imesting A3 _i_;,t_n,m._ﬂ
I is=ser
Cancefations agansl appropriations A3T 8§ IN200%E
Genaral Trus! Reciess A3T o0 B1E00
Cancelsd o Oparalipns



CITY OF ORANGE TOWNSHIP. A-22
CURRENT FUND Sheat # 1

APFPROPRIATION RESERVES
EOR THE YEAR ENDED DECEMBER 31, 2015

Batance Atter Faid or
December 31, 2014 Transfor Charged Lapaasd
DEFPARTMENT OF ADMINISTRATION
Mayars Office:
Cdher Expanses ] 547279 § 547278 ] TE4 .96 3 4 GET B3
Othce of Busness Admansstrator
Dher Expanses 2 4E550 248380 S0b.a4 1,983 06
Qrfice of Adminisirative Seneces
Ealaries and Wages 3.807,34 3.807.34 380734
Ciher Expenses 132 273.57 8722357 BE DED 7B 1,162 78
Office af Public Defender
Salaries and Wages 2.374.80 237480 237480
(Mher Expensas TEO.00 75000 760.00
InsUrances
General Liabilify 5,635.50 6.63550 6,635.50
‘Workers Compensation 76,826 20 8362620 B2, 905.74 820,45
Emgioyes Group Heatth 43678410 426 24410 340,015.37 85,228 73
Walved Heallh Banefjta 22,500 04 22.500.04 12,500.04
Municipal Alcohol Beverage Conlral
Ciher Expenses 2418.08 2416.08 1,523.00 BE5.08
B86. 336 32 543,736 32 511,760.69 131,045.63
DEPARTMENT OF LAW
Salaries and Wages B25372 8.253.72 8.253.72
Ciher Expenses 173.6268.99 185 328.80 186,328 92
182.062.71 184 582 71 166 328 9% 825372
CITY CLERK AND MUNICIPAL COUNCIL
ity Coungil
Salaries and Wages 0.64 064 064
Other Expenses 38,084 55 35,004 56 22,696.51 15,398.05
City Clark
Salanes and Wages 44 ART OO 44 487 00 44,487.00
Other Expenses 432575 432575 432575
Election Expenses 52.074.70 3557470 25 714,24 13,860 46
136, 98265 126,482 .65 4841075 T8,071.80
DEPARTMENT OF PLANNING AND DEVELOFPMENT
Inspectoon and Lcansing /UGS
Halanes and Wanes 2566653 25 6565 53 25,6685.53
Ofher EXpenses 20,685 23 20,885.23 20.506.11 17812
Flanning Devision
Dther Expensas 39,754 44 AD, 144 44 2108575 13,080 69
Loning Board
{4her Expenses 308204 3,082.04 2.490.26 £82.08
Planréng Board
Balaries and Wages 192.25 192.26 192,25
Diher Expenses 1,188 59 1,188.59 51548 G73.10
Rent Laveling Board
Diher Expenses 4,074 88 4, 074,88 4 074,808
54,682 96 95,032 .96 5080531 44 437 65
DEFARTMEMT OF FINANCE
Deparirment of Finance
Galares and Wages B54.64 G54.84 B54.64
Other Expanses 14,788 96 17.788.58 17,704 14 E4,82
Auditing/Accting Services 1,448 50 1.4268.50 1,426,560
Professional Senvces - Grant Wilng 21,838 .00 21,B36.00 16,354 00 517400
Ciffice of Tax Collection
Other Expenses 26.,556.39 26,658.28 BE5.00 25 68738
Ciffice of Tax Assassor
Halaries and Wages B21.34 521.34 521.34
Other Expenses 1.B56.00 B5,276.00 583787 43833
67.643.83 75,063.63 41,064 81 33,999 02

Eee Independen] Auditors' Report



DEFARTMENT OF COMMUNITY SERVICES
Adminisiralion Division

Balaries and Wages

QOther Expenses
Haaith Divisson

Other Expenses
Aromal Conrol

Salaries and Wages

Other Evpenses
Diider Adull Senices

Dther Expenges
Cultural Affairs

Dther Expenses
Racreation

Salaries and Wages

Other Expenses

DEFARTMENT OF POLICE

Aoministratve Division
Salaries and Wages
Other Expenses

Schoal Guards
Salaries and Wages

DEPARTMENT OF FIRE

Agministrative Dwision
Salaries and Wages
Diher Expenses

DEPARTMENT OF PUBLIC WORKS
Sireat Mainienance
Satanies and \Wages
Oher Expenses
Maintenance of Parks
Ciher Expenses
Director's Office
Salaries and Wages
Ciher Expenses
Equipmant and Vemcle Maintenance
Ciher Expenses
Buildings and Grounds
Oiher Expenses
Saow Remaval
Cither Expenses

MUKICIPAL COURT
Galaries and Wages
Ot Expanses

See Independant Auddors’ Report

Y.

CURRENT FUND

APPROPRIATION RESERVES

FOR THE YEAR ENDED DECEMBER 312015

A-22
Shest # 2

Balance, Aflar Paid or
Cucember 31, 2014 Transter Charged Lapsen
3

500 20 800,20 166,72 733,45
31,035 46 31,035 46 20,594.88 10,340.58
213651 2,136 51 2,136 51
1305212 13,082 12 12,630.98 413,14
39,545 76 39,545 76 26,588 25 12 855 51
1,730 52 173052 85033 1,170,148
4 BEE. T2 485672 2,816 65 2 040.07
43,257 70 93,757 25 63 483 61 25,783 48
243,718 32 B4,718.32 43,965 39 40 76293
164 B6E 06 164, 886,00 119,058 6B 45 BO7 43
4,845 57 4 B45 67 4 Bd5 57
413,470 86 254 475 96 163,024.05 51,405 %3
48,038 36 45,038 36 48,038,365
790,164 61 200,164.61 150,349 05 13981582
338,202 97 338, 202 87 150,345.09 187 B53 B3
&6 043 37 66,043.37 56,809 55 11,241.82
4,011 B0 4.011.80 2.93633 107547
2243 B0 2,743 80 224380
4,294 0B 46, 724.08 46,078 65 fEd 43
83,000.00 T9.4TE 43 52167
140,330,681 6% BES 61 41 BEE 38 71,198.65

A4 573.40 44 573,40 44 573 40
33,497 06 318 462,06 278 456 33 38,663 74
4.807.12 4.8907.12 4,907.12
26,918.24 26,018,234 763227 19,285.87
31,825 .36 31,62536 7Ea2.27 2415308

-74-



Pianning and Economet Development MUnform
Construction Code
Inspections and Licensing

Other Exponses

UNCLASSIFIED
Ulilies
Telephane
Steeal Lighting
Extended schogl Program
Gas and Electric
Refuse Removal

Social Security System
Consolidated Police & Fire
Juogements

Ref

See Independant Auditors' Report

Balance, Afimr Paid or
Decgmber 31, 2014 Transter Charged Lapsed
5 g n; 207 5 207
2.07 207
3622687 38 62587 25,887 04 12,738 B3
123,141.03 110,141.03 1,164 80 10,946, 13
(1,350.00) 1,350.00
BE.TO2 TS 270279 44 BTY.87 27 B3n sz
165 6T 342103 67 Al 6.311.49
p— 3 S — S — R i
10,000 00 10,000 00 10.000.00
15 900 00 15.900 00 15,900 00
4 GO0 0D 4 500 00 4,900 00
TR 0N 9 sl — ason
B.247 43 B.247 43 (4 B0B B4} 1305637
T8 738 77318
200,000.00 200,000.00 200.000.00
206 020 51 208,020,561 ‘IE'I'I'I.H 13,628.55
Fi EH.I-TEJT E] 2874472 17 5 sﬂ BA5 14 ! Iﬂ1 g.m
& Beolow A1
Ref,
Aecourts Payable 823 § 200,000 00
Cash Disbursements At 1,960,845 18
Prior Year Adjustrnent 38 809 98
& 208 855 14

75
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CITY OF ORANGE TOWNSHIP

YEAR ENDED DECEMBER 31, 2015

CURRENT FUND

ACCOUNTS PAYABLE

Balance, December 31, 2014

Increased by
Transfer from Appropriation reserves

Decreased by:
Disbursements

Balance, December 31, 2015

See Independent Auditors' Report

Ref.

A

A-22

A-4

-76-

A-23

48.395.78

200,000.00

248,395.78

24 .498.33

$

223,857 .45




CITY OF ORANGE TOWNSHIP
CURRENT FUND

A-24
FEDERAL AND STATE GRANT FUND
DUE TO GRANTORS
FOR THE YEAR ENDED DECEMBER 31, 2015
Ref.
Balance, December 31, 2014 A 3 817.914 26
Increased by:
Transfer from Unappropriated A-31 2.000.00
819.914.28
Decreased by;
Applied to Grant Reserve A-37 53,225.00
Balance, December 31, 2015 A % 766,689.26

See Independent Auditors’ Report
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CITY OF ORANGE TOWNSHIP

CUBRENT FUND
TAX OVERPAYMENTS RS
FOR THE YEAR ENDED DE 1. 2015
Ref
Balance, December 31, 2014 A 5 288 777.79
Increased by:
Cash Receipts A-B 3 4490 484,32
Appropriations A-3a 100,000.00 549 484 .32
838 26211
Decreased by
Cash Disbursements ) 554 052 .43
Applied to Taxes Receivable A-10 78,108.02
632,161.45
Balance. December 31, 2015 A ] 206,100.66
RESERVE ORANGE RESERVOIR
YEAR ENDED DECEMBER 31, 2015
A-26
Ref
Balance, December 31, 2014 A 5 525,000.00
Decreased by:
Recognition as Revenue A-2a 75,000.00
Balance, December 31, 2015 A 5 450,000.00

See Independent Auditors’ Repord
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CITY OF OR TOWNSHIP

CURRENT FUND
PREPAID LICENSES Rt
FOR THE YEAR ENDED DECEMBER 31, 2015
Marriage
License Burial
Ref. Total Fees Permits
Balance, December 31, 2014 A 5 (500,00} 3 (500.00) 1
Increased by:
Caoliections A-6 5, 740,00 5,550.00 190.00
5,740.00 5,050.00 190,00
Decreased By
Cash Disbursements Al 5,260.00 5,100.00 160.00
Balance, December 31, 2015 A 5 {20.00 & (50,00} a0.00
SPECIAL EMERGENCY NOTES
FOR THE YEAR ENDED DECEM 12015
A-28
Ref,
Balance, December 31, 2014 A % E11.171.00
Increased by:
Bomrowings A 805,944 04
1617,115.04
Increased by:
Disbursements A4 810.850.00
Balance, December 31, 2015 A 3 806,265 04

See Independent Auditors” Reporl
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CITY OF ORANGE TOWNSHIP
CURRENT FUND

A-29
RESERVE FOR REVALUATION
FOR THE YEAR ENDED DECEMBER 31, 2015
Ref
Balance, December 31, 2014 A ] 44,475.08
Balance, December 31, 2015 A % 44 475.09
RESERVE FOR SALARY ADJUSTMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015
A-30
Ref.
Balance, December 31, 2014 A $ 418 266.90
Balance, December 31, 2015 A $ 418,266.90
_

See Independent Auditors' Report



Program

State and Federal Grant Fund:

Sustainable Jersey Small Grant
Weed and Seed Grant
Program |ncome:

Harding Township

Mountain Lakes

Mendham Township

Hanover Township

South Orange Village Township
Urban Enterprise Zone - Parking Lot
UEZ Meter Money
UEZ Admin Expenses
Division on Aging
Division on Aging 2010
State Health Services Grant
Hurricane Sandy

See Independent Auditors' Report

CITY OF ORANGE TOWNSHIP

CURRENT FUND

FEDERAL AND STATE GRANT FUND Fed
SCHEDULE OF UNAPPROPRIATED RESERVES
FOR THE YEAR ENDED DECEMBER 31, 2015
Balance Balance
December 31, 2014 Applied to Approp. Cancelations December 31, 2015
3 2,000.00 § B (2.000,00) ¥
10,776.54 10,776.54
3,009.13 3.080.13
281471 2.814.71
1,245.75 1,245.75
631.60 631.60
50.09 50.09
139.65 139.55
10,754.17 10,754.17
44 110.15 4411015
844900 8 445.00
8,100.00 8,100.00
39,258,00 39,258.00
5 131 .42=B.?9 __§ 66.583.54 ] (2,000.00) § 62 845 25
Ref. A A-21 A-24 A



CITY OF ORANGE TOWNSHIP

CURRENT FUND
COUNTY TAXES PAYABLE
FOR THE YEAR ENDED DECEMBER 31, 2015
Ref,

Balance, December 31, 2014 A
Increased by.

2015 Tax Levy A-1, A-Zc, A-10

Added and Omitted A-1, A-2c, A-10
Decreased by:

Disbursements A-4
Balance, December 31, 2015 A

SCHOOL TAXES PAYABLE
ED DECEMBER 31, 2015

FOR THE YE

Balance, December 31, 2014 (Payable)

Increased by
School Tax Levy

Decreased by:
Disbursements

Balance, December 31, 2015 (Prepaid)

See Independent Auditors' Report

Ref.
A

A-1, A-2c, A-10

A-4

.82

13,120,511.57

5 10,052.60

7,334,512.93
14,878.31

7,359,543 84

7,343,946.19

S 1550765

A-33

$ 1,785727.19

11,283,547.00

13,069,274.19

13,120,511.57

S (51237.38)




CITY OF ORANGE TOWNSHIP
CURRENT FUND

A-34
PREPAID TAXES
FOR THE YEAR ENDED DECEMBER 31, 2015
Ref.
Balance, December 31, 2014 A 5 166,063.09
Increased by:
Collections A-B 170,071.85
336,134.94
Decreased by:

Applied to 2015 Taxes Receivable A-2c, A-10 166,063.09
Balance, December 31, 2015 A $ 17007185
DEPOSITS ON SALE OF PROPERTY
YEAR ENDED DECEMBER 31, 2015

A-35
Ref,
Balance, December 31, 2015 and 2014 A 5 3,110.00

See Independent Auditors’ Report



CITY OF ORANGE TOWNSHIP

CURRENT FUND

FEDERAL AND STATE GRANT FUND
DUE TO/FROM CURRENT FUND
FOR THE YEAR ENDED DECEMBER 31, 2015

Ref.
Balance, December 31, 2014 (due to) A
Increased by:
Cancelations of Grant Appropriations A-37
Advances A-3T
Decreased by
Settlements A-21
Cancelations of Grant Receivables A-21
Balance, December 31, 2015 (due from) A

See Independent Auditors' Report
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A-36

$ 379.883.22

5 215,423.89
712,473.53 927,897 .42
1,307,880.64

1,838,769.43

262,195.02
2,100,964.45

3 793,083.81)
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FEDERAL AMD STATE GRANT FUND
RESERVE FOR GRANT EXPENDITURES
FOR THE YEAR ENDED DECEMBER 31 301%

Elunria 2015 Grants Buoncs
Cmcpmber 11, 2014 Pries Yiar Dwecembo 34, 215
Siabe Grants: Rirnertoi Encumb: i Bhatptied Chastes 138 Eapzndnues Escumirances Aghriments Cprotistng Risirets
M Jersery Traspeimaton Tiust Fend
Aatheify Bl
Foecal Yem 2007 L] T.584AF 5 ¥ 1 ] ] ] ] 5 T.5EEAT
Fraacal Yo 1008 - Enaring Myenos T pa0 &3 o0 A3
Fragal Yew 20T - Vanous Bireets 113, 590.87 11339087
Feacal Yaiw 3011 - Way Sigrage 16,456.80 0,465 80
Calendar Yesr 2011 Phane | - Way Signage 153, T40 42 183,740 43
Fryral Yerr 2014« Vaneus Strests . e R
BLIDOT Vel Etvecty 2013 AG0Me S 46,070.59
SLIDOT Waioe Srast 1011 &7, 71018 1.74100 959108 B3 48009
WUDOT Wanious Steets 2014 a7 157 866 51 14173052 2422749 6.1 87
BUDOT Highland Ase Sieton Rehay 51400000 4 000.00
SUDOT Wansn St 3015 ERLE SRR el FEAS0.00 E0 G000 e Tadtn
ST Orwe Sober or Gat Puled Cheer 7.500.50 TASDO0 s0.00
‘Bumimer Food Fragos fon Children
Carende Ve 201 3 F.rnen 6331000
Coimedi Vot 2014 136,516.10 2004 0E TEABETY 1BIE Az 1389
Calmmiar Yo 2015 ZrnsaEe M LGE AR S60 M
Clean Commntes Act
Coleralar Ve 2008 143233 JAIZIT
Caisdai Yaar 2000 3.105 48 330545
Fracal Yeur 2000 BSET as&T1
Frscal Yeu 208 FeREiE L] FrEk -t ]
Frazul Yerar 2090 FIRI0 Fal Bl
Crinnrar Yame 3013 28561 28561
Cofendar Year 2014 408020 Ea281 LE-T 1]
Cabeadar aow 7004 18,167 48 19.367.48
Cwtendar Yew P35 48,093 50 2006781 28224190
Urban Emarprice Zone Progeem:
LEZT - Tewte ol Onange 1onam 10000
WEE Fils), PROJECTS AQDIETTE 00000 00 2E7.74
Franegarishon Echanceiment - Tras Staton
Fhase ¥ Feoal Year 2002 Ha05 00 : 200,000.00
Ftal Ve 2010 10AET. 00 STRTTS 08 TA2AY SFI 2128 [}
H.J Darpartment of Community &Haics- ROID
Fuscal Your 2314 2gE22A1 ZEa28
1207 88732 GB3. 38055 134T 631 42 Mg Wi 408 57 10025 2154T2.859 1,808, 754 23
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CITY OF ORANGE TOWNSHIP

TRUST FUND
CASH RECEIPTS AND DISBURSEMENTS - TREASURER B-1
hil C ER 31, 2015
Animal General Municipal Insurance Grant
Ref. Control Fund Trust Fund Trust Fund Trust Fund
Balance, December 31, 2014 8 5 7.BA5.98 b 2.223.385 68 3 27232532 s 175,151.03
Increased by
Essex County Community Development
Development Block Grant Receivabile B-4 613,770.73
Interfunds Receivable B-& 3,718,976.14
Due to State of New Jersey B8-7 993.00
Off-Duty Police B-5 1,048,869.73
Reserve for Other Expenditures B-a 223,371.96
Reserve for Other Deposits B-& 4 36397730
Reserve for MJ Unemployment B-10 T22619.70
Premium on Tax Sale 8-11 586,600.00
Interfunds Payabhe 812 1,947 610.03 259 BOB.T5
Reserve for Other Grant Fund Expenditures B-17 21.55
Reserve for Animal Control Trust Fund
Expenditures:
License Fees B-14 4,085.00
Reszerve for Payroll Deductions Payable B-18 32,499,300.38
Reserve for Municipal Insurance Trust
Fund Expenditures B-15 103,448.05
5,078,00 45 161,615.22 103,448.05 873,691.03
12,963.98 47 385 000.90 37577337 1,048,842 06
Decreased by
Dishursements B8-2 1,933.00 42,754,944 31 89,638 92 B872,708.90
Balance, Decamber 31, 2015 B 5 11,030.98 5 4,630,058 59 5 286,133 .45 g 176,133,186

See Independent Auditors' Report
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CITY OF ORANGE TOWNSHIP

TRUST FUND
B-2
CASH - TREASURER
SCHEDULE OF DISBURSEMENTS
YEAR ENDED DECEMBER 31, 2015
Animal General Municipal Insurance Grant
Ref. Control Fund Trust Fund Trust Fund Trust Fun
Interfund Receivable B-6 $ $ 1,175,805 44 3 $
Due to State of New Jersey B-7 918.00
Reserve for Other Expenditures B-8 182,953.93
Reserve for Other Deposits B-9 4.243,784.83
Reserve for Unemployment B-10 580,732.49
Reserve for Expenditures B-14 1,015.00
Premium on Tax Sale B-11 678,717.83
Interfunds Payable B-12 217401408 237 654.00
Off-Duty Police Payments B-5 646,062 .00
Reserve for Municipal Insurance Trust
Fund Expenditures B-15 89,639.82
Reserve for Essex County Community
Development Block Grant B-16 635,054.90
Reserve for Payroll Fund B-18 33,072,873.71
B-1 $ 1,933.00 3 42 754 944 31 $ B89,639.92 ] 872,708.90

See Independent Auditors' Report



CITY OF ORANGE TOWNSHIP

TR ND
B-3
BANK RECONCILIATIONS
YEAR ENDED DECEMBER 31, 2015
Animal General Municipal Insurance Grant
Bank Reconciiglion Dgcember 31, 2015 Control Fund Trust Fund Trust Fund Trust Fund
Balance per Bank Stalements
Bank of America, Orange , N.J.
Animal Control Trust Fund Account 8 THESHE & b §
Local Law Enforcement Trust Fund Account 128,380.30
Other Trust Fund Account 3.816,903.83
Other Trust Fund Account 310,042 58
Salary Account 1,123,546 .76
PNC Bank, Orange, N.J.
Municipal insurance Fund Account 286,133 45
Essex County Community Development Block
Grant Fund Account 162,464 95
Supplemental Balanced Housing Account 58,680.57
Urban Development Action Grant Account 271548
Prior Year Adjustmeant 3,145.00
11,030.98 5378 87348 2B6,133.45 213.861.00
Pius: Deposits In Transit 628,680.22
11,030.98 6,007 ,553.70 ZB6.133.45 213,861.00
Less: Qutstanding Checks 1,377 49711 37,727 .84

$ 1103088 § 463005658 § 28613345 § 176,133.16
= ==

Ref, B-1 B B B-1

See Independent Auditors’ Report -90-



TY E TOWNSHIP
TRUST FUND

ESSEX COUNTY COMMUNITY DEVELOPMENT BLOCK GRANT RECEIVABLES o4
Y ECEMBER 31, 2
Program Balance, Balance,
Year  Program 1,2014 Grants Collections Canceled December 31, 2015
2010-2011  Public Library Boiler Conversion $ 19,100.00 3 § 5 5 19,100.00
18,100.00 19.100.00
TY 2011 High /Alden park Multi-Field Improvemenl-159 245,000.00 245,000.00
MedCalf Park Improvement Project 20,550,00 20,550.00
School Zone Pedestnian safety 18,6682.00 18,682.00
Valley Arts Inc. - Youth Artist Program
Interfaith Hospitality Network - Home for Good
Multi Parks Improvements 249.093.09 22185573 27,243,386
Central Park Spray and Play 266,915.00 406,354.00 391.915.00 281.354.00
Circle of Excellence 45,000.00 45,000.00
Health & Wellness YWCA 25,000.00 25,000.00
516,014.09 760,596.00 §13,770.73 281,354.00 381,485,356

§ 535,114.09 $ 760,586.00 $ 613,770.73 § 281.354.00 bl 400,585 36

Ref B B-16 B-1 B-16 B

See Independent Auditors’ Report



CITY OF ORANGE TOWNSHIP

TRUST FUN
B-5
ACCOUNTS RECEIVABLE
YEAR ENDED D ER 31, 2015
Ref.
Balance, December 31, 2014 B 3 428,585.66
Increased by:
Receivables from Outside Employment of B-2
Off - Duty Police Officers 646,062.00
1,074,647 66
Decreased by
Collections B-1 1,048,869.73
Balance, December 31, 2015 B 3 EEETT?,QS

See Independent Auditors' Report

.92.
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TY RAN
TRUST FUND

INTERFUNDS RECEIVABLE
1, 2015

YEAR
. General Trust Fund
Total Current General Water Payroll
Ref. General Trust F Fund Capital Operating Fund Account
Balance, December 31, 2014 B B 254277582 § 2451493178 § $ 8128208 §
Increased by:
Interfund Advances B-2 1,175,805 44 1,104,435.31 71,370.13
Transfermed from
Interrfunds Payable B-12 44 B34 55 44 A34.55
Reclassification B-8 B8 B4.931.28 T44 56 76,855.00 7.331.72
1,305,571.27 1,105,179.87 76,855.00 7137013 52.166.27
Decreased by :
Interest Eamed B-1 43422 434 22
Interfund Retumns B-1 371854192 3,555.885.73 162.652.18
3,718,976.14 3,556,323 .95 162,652.18
B 3 12937095 § 3968 § 7685500 § $ 52,166.27
== — —

Balance, December 31, 2015

See Independent Auditors’ Report



Balance, December 31, 2014

Increased by:
State Registration Fees

Decreased by:
Payment to the State

Balance, December 31, 2015

See Independent Auditors' Report

CITY OF ORANGE TOWNSHIP
ANIMAL CONTROL FUND

DUE TO STATE OF NEW JERSEY
YEAR ENDED DECEMBER 31, 2015

Ref

B-1

B-2

_94-

$ 13980

983.00

1.132.80

918.00

$ 21480
—_——
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CITY OF ORANGE TOWNSHIP
TRUST FUND

RESERVE FOR OTHER EXPENDITURES B-8
YEAR ENDED DECEMBER 31, 2015

Balance, Balance,
December 31, 2014 Prior Year Adjustment Increases ecreases December 31, 2015
Municipal Court Parking Offenses
Adjudication Act 3 226,723.54 ] 6.126.04 3 13.942.50 3 6,673.68 3 240,118.40
Court State DWI Fund 1,338.68 412 53 1.751.21
Public Defender Fees 32,023.50 5377.00 37,400.50
Fire Code Dedicated Penalties 177,492 .98 (88,963 67) 75,823.78 53,494 73 110,958.36
Recreation Programs 65,992.00 30,958.74 35,033.26
Recreation Civic Events (1,638.14) 10,673.14 8,035.00
Recreation Trips 52,519.44 24 173.93 5,505.24 72.246.97 9.951.64
Atlantic City 217350 1,680.00 1.850.00 2,003.50
High Class Theatre 251.86 (251.86)
Little League 4210 42.10
Recreation Youth Games 6,033.31 49500 6.528.31
Older Adults Donations 1,447.42 2,505.00 2.166.50 1,785.92
Snow Removal 59 215.02 40.865.77 100,080.79
Demaolition Trust 76,855.00 76,855.00
3 498,707 65 $ =$_ 300,226.96 $ 18295393 $ 6515,980.68
Ref, B Below B-2 B
Ref.
B-6 3 76,855.00
B-1 223.371.96

5 300,226.96

See Independent Auditors’ Report
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Street Opening Deposits
Planning Board Escrow Deposits
Zoning Board Escrow Deposits
Planning Division Escrow Deposits
Fire LEA Rebates

Third Party Building Fees
Elevator Inspection Fees
Plumbing Inspection Fees
Electrical Inspection Fees
Special Law Enforcement Fund
Federal Forfeited Property

Third Party Tax Redemptions
Rent on City Owned Property
Fishing Permits

City Construction Code Fees
DCA Fees

CITY OF ORANGE TOWNSHIP
TRUST FUND

RESERVE FOR OTHER DEPOSITS e
YEAR ENDED DECEMBER 31, 2015
Balance, Balance,
December 31, 2014 Increases Decreases December
$ 51.345.00 $ 840000 3 4,103.00 $ 55,642.00
69.573.27 265,349.23 40,380.68 294 532 82
50,698.22 15,400.00 (1,667.26) 67,765.48
62,854.60 6,746.83 22,744.92 46,856.51
44,804.95 15,475.78 22,672.49 37.608.24
11,779.52 2,736.00 9,043.52
15,562.92 54,475.00 41,505.00 28,532.92
29,420.60 36,940.00 8,758.06 57,602.54
50,734.50 8,076.28 58,810.78
21,859.00 128,120.00 21,598.70 128,380.30
6,175.90 13,946 69 1,100.00 19,022.59
1.247,830.56 3,095,710.77 3.415627.24 927,923.09
76,368.00 76,368.00
1,090.00 1,090,00
84.00 680,793.00 638,850.00 52,018.00
15,701.00 32,620.00 25,358.00 22,963.00
$ 1,755891.04 $ 4,372,053.58 $ 424378483 $  1.884,159.79
Ref. B Below B-2 B
Ref.
Cash Receipts B-1 § 4,363977.30
Interfund B-6 8,076.28
$ 4,372,063.58

See Independent Auditors’ Report




CITY OF ORANGE TOWNSHIP

TRUST FUND
RESERVE FOR NEW JERSEY UNEMPLOYMENT B0
YEAR ENDED DECEMBER 31, 2015
Ref.
Balance, December 31, 2014 B $ 33817985
Increased by
Cash Receipts B-1 722.618.70
1,060,799.35
Decreased by:
Cash Disbursements B-2 580,732 .49
Balance, December 31, 2015 B $ 48B0,066.86
s.———————

See Independent Auditors' Report
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CITY OF NGE TOWNSHIP

TRUST FUN
B-11
PREMIUM ON TAX SALE
YEA CEMBER 31, 201
Ref
Balance, December 31, 2014 B 3 1,651,152 26
Increased by:

Collections B-1 586,800.00
2,237,952 .26

Decreased by:
Redemptions B-2 678.717.83
Balance, December 31, 2015 B 3 1,559,234 43

S ——

See Independent Auditors’ Report



CITY TOWNSHIP

TRUST FUND
INTERFUNDS PAYABLE
Y
1, 2015 812
Grant Trust
Fund
Salary Current
Ref, fccount Fund
Balance, December 31, 2014 B § 13158950 $
Increased by:
Interfunds B-1 1,8897,610.03
Investment Interest B-1
Transferred to Interfunds
Receivable B-5 44 B34 55
Advances B-1 250.898.75
2174,014.08 250.898.75
Decreased by
Settlements B-2 217401408 237,654 00
Balance, December 31, 2015 B § $ 2224475

See Independent Auditors' Report
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CITY OF ORANGE TOWNSHIP

TRUST FUND
B-13
RESERVE FOR REHABILITATION REFUNDS
GRANT TRUST FUND
YEAR ED DECEMBER 31, 2015
Ref.
Balance, December 31, 2015 and 2014 B 5 1,659.05

See Independent Auditors' Report

-1



RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES
YEAR ENDED DECEMBER 31. 2015

Balance, December 31, 2014
Increased by:

Collections:
Dog and Cat License Fees

Decreased by:
Payments to Vendors

Balance, December 31, 2015

See Independent Auditors' Report

CITY OF ORANGE TOWNSHIP
TRUST FUND

Ref.
B

4.085.00

B-1

B-2

¥

B-14

7.746.18

4,085.00

11,831.18

1,015.00

$

10,816.18



Balance, December 31, 2014
Increased by:
Appropriated from Current Fund
Cash Receipts

Decreased by:
Administrative Expenses

Balance, December 31, 2015

See Independent Auditors' Report

CITY OF ORANGE TOWNSHIP

TRUST FUND

RESERVE FOR MUNICIPAL INSURANCE
TRUST FUND EXPENDITURES
YEAR ENDED DECEMBER 31, 2015

Ref.

B

B-1

B-2

<10 2-

$

B-15

272,325.32

103,448.05

375,773.37

89,639.92

286,133.45
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Ercaram Yaar
2010-2011

TY 2011

See Independent Auditors’ Repart

Program

Pubdic Library Boiler Conversion

Central Park Spray and Play

HighAlgen Street Park Mult-Field Improvemens-152
Meatcall Park Improvement Progect

School Zone Pedesirian Safety-Oakwood

Central Park Baseball Fuld

ADA Accessible Crosswalk
Colgate Park Reconstruction

Alden Street Park Irigation Syatem
Cirche of Excellence

Health & Wellness YWCA

CITY OF ORANGE TOWNSHIP

TRUST FUND
RESERVE FOR ESSEX COUNTY COMMUNITY DEVELOPMENT BLOCK GRAMNT i
YEAR ENDED DECEMBER 31, 2015 1
Balance, Batance,

December 31, 2014 Granis Expended Cancefied Decamber 31, 2045
5 35 000 00 5 3 b 35,000.00
35 000 00 35.000.00

268.015.00 406 354 00 381.915.00 281,354 00
24500000 245 000,00
20,550.00 20,550.00
16,682.00 18,602 00
A7 90000 47 B00.00
3,340 88 3,349 55
183,980 51 1T260213 11,387.38
80,798 66 48,293.02 12,506.64
45.000.00 10,802 50 34 197 60
25,000.00 11,442.25 13.567.76
3062.853.73 760,596.00 63505490 281,354 00 359.385.58
3 507,953 73 76059600 3 635,054.50 $ 28135400 § 442 140,83

Ret B B4 B2 B4 B



=il

CITY OF ORANGE TOWNSHIP
TRUST FUND

RESERVE FOR OTHER GRANT FUND EXPENDITURES
YEAR ENDED DECEMBER 31, 2015

B-17
Increase
Program Balance, Interest Balance,
Year Program December 31, 2014 Income December 31, 2015
Urban Development Action Grant:
Program Income 5 53,651.83 $ 054 ] 53,652.37
Balanced Housing Project:
1890 Supplemental Balanced Housing 36,557 51 21.0 36,578.52
1998 Garcia Homes 19,500.00 19,500.00
2000 East Ward Operation Neighborhood 943.00 8943.00
57,000.51 21.01 §7,021.52
$ 110,652.34 5 21.55 $ 110,673.89
Ref. B B-1 B

See Independent Auditors' Report



CITY OF ORANGE TOWNSHIP

TRUST FUND
RESERVE FOR SALARY ACCOUNT
YEAR ENDED DECEMBER 31, 2015 B-18
Ref.
Balance, December 31, 2014 B b 819,247.06
Increased by:
Cash Receipts B-1 32,499 390,36
33,318,637.42
Decreased by:
Administrative Expenses B-2 33072 873.71
Balance, December 31, 2015 B 3 245,763.71

See Independent Auditors' Report
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CITY OF ORANGE TOWNSHIP
GENERAL CAPITAL FUND

SCHEDULE OF CASH - TREASURER
FOR THE YEAR ENDED DECEMBER 31, 2015

Balance, December 31, 2014

Increased by Receipts:
Premium on Sale of Notes
Interest
Bond Anticipation Notes
Interfunds

Decreased by Disbursements:
Improvement Authorizations
Capital Lease Reserves
Interfunds
Encumbrances

Balance, December 31, 2015

See Independent Auditors' Report

C-1
C-14
C-19
C-14

c-8
C-12
C-14
C-21

$

50,799.73
1,289.67
2,530,680.00
3,611,050.00

3,326,187.63

50,151.73
4,718,349.73
2,223 954.24

$

4,626 00573

6,193,818.40

10,819,825.13

10,317,653.33

502,171.80
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CITY OF ORANGE TOWNSHIP

GENE PITAL FUND
ANAYSIS OF CASH Cc-3
FOR THE YEAR ENDED DECEMBER 31, 2015
Balance Balance

December 31, 2014 Receipls Disbursements To From December 31, 2015
Fund Balance $ 1668247 &5 5079973 § 5 2 1 67,482.20
Capital Improvement Fund 46577961 1,061,050.00 1,168,295.00 282,245.00 286,100.00 354,679.61
Ordinance 8-02 425933 2.590.00 1,569.33
Ordinance 5-05 (24 087.34) 316,900.00 {340,987 .34)
Ordinance 28-05 219,008.07 219,006.07
Ordinance 41-05 506 46 506 46
Various Capital Improvement 09-14 258,732.09 2,530,680.00 3.830,788.05 (1,041,375.06)
Central Park Basketball Courts 102,000.00 102,000.00
Improvement Authorizations - Funded 290,530.73 110,464 39 180,066, 34
Interfunds Receivable 999,995.92 2.551,289.67 3.550,054.73 175.000.00 (173,769.14)
Interfund Payable 184,100.00 107.245.00 76,855.00
Loan Receivable (9,824.89) {9,824 .89)
Encumbrances Payable 2,254, 321.49 1,186,309.43 16,710.32 1,084,722 38
Debt Service Reserve 422500 422500
Grants Receivable 17.750.00 17,750.00
Capital Lease Reserve 66,862 05 50.151.73 16,710.32
Loan Proceeds 61,176.74 61,176.74

] 462600573 § 619381940 § 1031765333 $§ 58505532 § 58505532 5 502,171.80

Ref. c c

See Independent Auditors’ Report



Program

CITY OF ORANGE TOWNSHIP
GENERAL CAPITAL FUND C-4

GRANTS RECEIVABLE
FOR THE YEAR ENDED DECEMBER 31, 2015

Green Trust Loan

Balance Balance
Ordinance December 31, 2014 December 31, 2015
#28-05 5 669,581.24 - 669,581.24
3 665 581.24 $ 669,581.24
Ref. c C

See Independent Auditors’ Report
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I E N NSHIP

G PITAL FUND
LOANS RECEIVABLE 5
FOR THE YEAR ENDED DECEMBER 31, 2015
Ref.
Balance, December 31, 2014 C 5 9,824 .89
Balance, December 31, 2015 E 5 9 824.89
_—
Analysis of Balance
Ordinance # 13-02 $ 8,824 B9

See Independent Auditors’ Report
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CITY OF ORANGE TOWNSHIP

GENERAL CAPITAL FUND C-6
SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION FUNDED
FOR THE YEAR ENDED DECEMBER 31, 2015
Ref.
Balance, December 31, 2014 C b 695294213
Increased by:
Adjustment C-16 30,769 44
6,983,711.57
Decreased by:
1 tions to P t
N.J. Environmental Infrastructure Trust
Loan Payable C-15 § B044581
Green Acres Loan:
General C-16 43 307 .87
School Refunding Bonds C-19 299,089.00
General Refunding Bonds C-18 1,450.911.00
1,873,753.48
Balance, December 31, 2015 C $§ 5,109958.09

See Independent Auditors' Report



Ordinance
Mt

Imgeevamant Desription

SCHEDULE OF DEFERRED CHARGES TO FUTURE TAXATION UNFUMNDED

CITY OF ORANGE TOWNSHIP
GENERAL CAPITAL FLIND

1008

B.02
0505
2005
41.08
ida

==

See Independent Auddors” Riepon

Improvesnants to Waler, Waste Walar and
Stomm Water Sysierm

Renovaton of 583 Linooin Avenue

Redevelopment withen the ity of Crange

Acauesition of Property

Multi - Parks Projects

Warious Capital Impeovaments

FOR THE YEAR ENDED DECEMBER 31, 2015 c.7
Anadysis of Balance
Finangea by Unfunden
Batanca, Bond Anticpation Imprewement
December 31, 2014 Decressed December 31, 2015 Notes Expenditures Authorizations
5 818 24600 5 Y5 246.00 5 5 £ B10D28600
500,000 00 2632000 473, 680.00 473,660.00
1,425,000, 00 1.2T0:00 1,423, 730.00 223,730.00 2L A9 GrT 3Te M
355,000 00 4,500 00 350, 500.00 350, 500,00
20,000.00 311000 Bf, 850 00 85, 850,00
§,333 400.00 8,333, 400 00 5,005 680 00 2075963 25 381,756 75
§ 11522 64500 35, 200000 § NMABTAMO0 5§ S040000 F 110668344 20§ 214020255
Bt c c-18 c c-9 c9 ca
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Improvement Descrpton

Renovations of City Hall

Caonstruction of Polkce Hesdquariars
and Municipal Headquarters

Improvemants io Waler. Waste Walar
and Storm Water Systems

Removal and Repiacement of Lindar-
ground Petroleun Siorage Tanks

Renovation of 553 Linooin Avenue

Demaliton of Unsafe Buildings and
Structures

Fedavelopmant Within the City of Orange
Oeanga Township

Arquisition of Property

Mutt-Park Propects

arious Capital improvements

Central Park Baskethal Courts

See iIndependent Auditors” Report

CITY OF

GENERAL CAPITAL FUND
c-8
SCHEDULE OF IMPROVEMENT AUTHORIZATIONS
YEAR ENDED DECEMBER 31, 2015
Batance Baiance
Ordenance 31, 2004 2018 Paid or Docember 31, 2015
Date —Number Amoun] Untunged Authorizatong Changeg Funded Linfunded
8-01-87 Ag-8T7 § 30000000 5 168.78 % ] § ] 1E2TE B
B-04-87 26.97 . 500, 000,00 18.233.74 @243 00 B,60O0 T4
B-05-58 10-98 4,915,000 00 118,712 B8 B819,246.00 119,712 88 B19.248 00
2-01-00 200 669, 95000 1472 589 40 #EITVNS 4521800
6-18-02 802 500,000.00 425933 269000 1.569.33
8-03-02 1302 300,000.00 8,824 85 4 @50 00 4874 RS
#-08-08 5-08 1.425,000.00 117681283 316,800 00 B53.012 63
10-04-05 28-05 1.600,000.00 288 587 .21 BB8. 58731
4-05-05 41-08 180000 00 598.57 596 57
05-17-14 oo.14 B.772.000.00 6,117,122 08 383105805 2,286 074 04
0415 102,000 00 102,000 00 102,000 00
$ 20053085 i'! 006, 733,03 H ‘IUEIUW.W 34,3631 1!.41 3 180 066, 28 ! 4,B55.085.88
Rel, c c c-8 c c
Encumbered C21 5 100704m
Cash Disbursements c-2 35107 63
436,112 84



FORTHE Y

Balance, December 31, 2014

Increased.
Budget Appropriation

Decreased:
Improvement Authorizations
Transfer to General Trust

ITY OF ORANGE TOWNSHIP
ERAL CAP FUND
SCHEDULE OF CAPITAL IMPROVEMENT FUND
N MBER
Ref.
c $ 465779.81
C-14 175,000.00
640,779.61
C-8 $102,000.00
C-14 184,100.00
286,100.00
c $ 354,679.61

Balance, December 31, 2015

See Independent Auditors’ Report
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CITY OF ORANGE TOWNSHIP

GENERAL CAPITAL FUND
RESERVE FOR DEBT SERVICE C-10
F D DEC 31, 2015
Ref.
Balance, December 31, 2015 and 2014 [ 3 4,225 00

C-11
RESERVE FOR GRANTS RECEIVABLE
ECEMBER 11 15
Ref
Balance, December 31, 2015 and 2014 £ 17.750.00
Program
MNew Jersey Department of Environment
Protection:
Green Acres Program:
Ordinance #28-05 C 5 17.750.00
__—_—

See Independent Auditors’ Report
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CITY OF ORANGE TOWNSHIP
GENERAL CAPITAL FUND

c-12
RESERVE FOR CAPITAL LEASE PROGRAM
ESSEX COUNTY IMPROVEMENT AUTHORITY
YEAR ENDED DECEMBER 31, 2015
1993 1994
Ref, Total Series Series
Balance, December 31, 2014 G 3 66,862.05 $ 2.591.30 & 6427075
Decreased by:
Encumbered C-21 16,710.32 5 2,591.30 5 1411802
Disbursements C-2 50,151.73 £0,151.73
Balance, December 31, 2015 3 3 3
RESERVE FOR LOAN PROCEEDS
YEAR ENDED DECEMBER 31, 2015
C-13
Ref.
Balance, December 31, 2014 C $ 6117674
Balance, December 31, 2015 c $ 61176.74

See Independent Auditors’ Report
-115-
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Balance, December 31, 2014

Increased by
Cash Disbursement
Capital Improvement Fund

Decreased by
Cash Receipts
Interest on Investments
Reclassify to General Trust

Balance, December 31, 2015

See Independent Auditors’ Report

From
(To)

From C

(To) C

CIT

F ORANGE TOWNSHIP
GENERAL CAPITAL FUND

INTERFUNDS RECEIVABLE (PAYABLE)

YEA

0
@

Q0

N ECEMBER 31, 2015
Current General Trust
Total Fund Fund
$ (999,995.92) $ (599,89592) $
4.,718,349.73 3,550,054.73 1,168,295.00
175,000.00 175,000.00
4,893,349.73 3,725,054.73 1,168,295.00
3,893,353.81 2,725,058.81 1,168,295.00
3.611,050.00 2,550,000.00 1,061,050.00
128967 1,288.67
184,100.00 184, 100.00
3,796 439.67 2,551 289 67 1,245, 150.00
$ 173,768.14 $ 173,760.14 5
$ s?a.asﬁ.nn} 3 = $ {?E,BES.DGE

C-14



Lok~

ITY NGE T P 15
GEN FUN
N.J. ENVIRONMENTAL INFRASTRUCTURE TRUST LOAN PAYABLE
MBER 31, 201
Maturities of
Amount of Bonds Cutstanding, Balance Balance
Date of Original _December 31, 2015 Interest December 31, December 31,
Purpose Issue Issue Date Amount Rate 2014 Decreased 2015
Trust Share 11/4/1509 5 725,000.00 B1/2016 3 §0,000.00 5.50%
Br2017 55.000.00 5.50%
Bn2018 55,000.00 5.50%
anzoie 60,000.00 5T0% § 26500000 § 45,000.00 $ 220,000.00
Fund Share 11/4/1998 5 722 686.00 21206 2,758.03
BMi2016 34.279.42
2112017 1,891.19
B/1/2017 35.564.72
2M/2018 937.67
82018 35,560.67
anrz2019 A7 77514
185212 45 35,445.61 145 766.84
5 450,212.45 -] B0, 445.61 _?. 369,766 84

Ref. c C6

See Indepandent Auditors’ Report



GITY OF DRANGE TOMNGHIP

GENERAL CAPITAL FUND
GREEN ACRES TRUST LOAN PAYABLE - GENERAL e
YEAR ENDED DECEMBER 31, 2015 sl ¥ |
Maturfiss af
Aamaunt el Bandy Outsianding, [ Inraaiad by Batance
Ot Drigiral Dagernber 31,1013 Irrimoest December 31, Priad Panod t )|
Purpote: - L e L e e e __Dewews XM

Vhlstary Commenons. ] 1479 %0 ases i anrsr 7 O0%

WIS L R 085

ATy s 20

T & 8090 20

Lhrantrnil G 5 20m%

IDFEI0TE 4 B5A A3 20T

425300 5,008.22 200

TRsa0 £.088.30 200%

AAF0 5,100.88 700%

TRAR020 ,150.08 2 0

AARaN AR1ET 2.00%

latrd b g .3 AR 00 8 B 13103 ] 929837 ] 59,835,668
Mt Parks Projecy 003 210,000.00 IR 41038

Lab rieil ] 4100

JINTT Ladir
iR LR

FEbl Pl ] LEE ]
Lol =-h ] LEL-F. ]
Fail bl LELLF_]
Ll oL LEE-F

SwE BA02
Lol LELEE ]
1 s4038
PIEeTl [
R0 LER[F ]
BHR0E2 LT R ]
2ranad B.ASD 28
B BALIE
ELL L 8,430.28
ArER2N24 B400.26
2rtaazs 841028
2028 841028

LR R R L

EAL okl 41035
AR 6410 26
BREPET LELLF ]

LR T TR T T T S S T |

bkl LRl

FIRIam LE L~ 1TIAM 8 12805 B0 255 18

Simp indepanden Audiors Repon



el LMY DRI

2 a 2 2 el
] e -
S % e v weawer §  nolew 1
BE RIS 28R WFEQL O Wi UEE'6% ® (k. o411 PR RLOE 00000 Do EDOf kg Eweg W
SOEARGL SRy ibazie . [e3+ p 4 Pt
- [ 244 4 [
[ 141 ¥4 LAGTETTE
EfToe ]
457 1 WG ETL
4 14 Sodishiz
frd 14 SR
[=4: 74 [ Lakdr]
(v 74 | == e
EETOR T WS
L4 14 CEORL B
e EEOLILES
e LINTTL
EEE00E TETLEE
EE ke | EnErgEE
EEgoa'E HEDENEEG
SE0aE EOEELEL
341 DEOEES
EOE B IDLTTL
(r4 T4 L 4%k
Leg o T WL
TooT [ A
fr4: 74 fllcFoal
T co Pt
£E Eo8 B LTT
e L0 a7 000 O PorcuBAlg Sadny
T mek T pemedwg  C Weawey W WEd _ [howy  meq e jedeew LR )
"IE Iequacag FoLig Jolg 'IE iemang L2 HI] GIOE LG iedleeang Arubug WRERID
aTipEy A patmauca L] "B NN SPUDE 0 undusy
(ALl ]
L REL
e §T0Z TE H3aNE0 30 OI0NS BV IR
IWHINGD - THEVA ¥ M0 LBNHL S3HIY NFFuD



C-17

CITY OF ORANGE TOWNSHIP
GENERAL CAPITAL FUND
SCHOOL REFUNDING BONDS
Y END! ECEMBER 31, 2015
Maturities of
Amount of Bonds Outstanding, Balance Balance
Date of Original December 31, 2015 Interest December 31, December 31,
Purpose Issue Issue Date Amount Rate 2014 Decreased 2015
School Refunding Bonds 8/27/2008 $ 1,309,965.00 1211/2016 $ 93,005.00 4.00%
Series 2008A: 121112017 896,921.00 400% § 27901500 § 89,089.00 § 189,826.00
School Refunding Bonds 82772008 3,015,000.00 121112016 215,000.00 4. 00%
Series 2008B: 121172017 225,000.00 4.00% 650,000.00 210,000.00 440,000.00
$ 92901500 $ 29908900 $ 629,926.00
Ref. c C-6 c

-0I1-

See Independent Auditors' Report
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CITY OF ORANGE TOWNSHIP
GENERAL CAPITAL FUND

GENERAL REFUNDING BONDS
Y MBER 31
Katurities of
Amount of Bonds " Balance Balance
Date of Original Decamber 31, 2015 Interest Decamber 31, December 31,
Purposs Issue Issu0 Diate Amount Rale 2014 Deceased 2015
Pension Refunding Bonds SMD03 § 486500000 SM2016 $ 535.000.00 452% § 1,040.000.00 $ 505,000.00 5 535,000.00
Clusifiad Bond Ax
{P.L 1976,C 38)
Ganeral Refunding Bonds 412572007 3,655,000.00 Bi1/2016 335,000.00
walifid Bored et 82017 365,000.00
{P.L 1976.C 38} 812018 A60,000.00
arr2o19 355,000.00 31.90% 1,755,000.00 340,000.00 1,415,000.00
Genesal Refunding Bonds
Senies 20084, B/2TI2008 9,103,035.00 121206 626,985.00 4.00%
Orussifend Bong Ao 12R2mM7 653.079.00 4 00% 1.885.985.00 605.911.00 1,280,074 00
PL 1576,C 3
5 4 #8500 $ 1.450911.00 5 3.230.074.00
Ref, c C-6 c

See Independent Auditorns’ Report
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CITY OF ORANGE TOWNSHIP

GEN ITAL FUN
C-19
SCHEDULE OF BOND ANTICIPATION NOTES
YEAR ENDED DECEMBER 31, 2015
Date of Balance Balance

Ordinance Issue of Date of Date of interest December 31, December 31,

Number Improvement Description Original Note Issue IMaturity Rale 2014 increased Decreased 205
08-02 Renovation of 593 Lincolin Ave. 1421112 12/1156/15 12114116 2.00% § 50000000 § 2632000 § 473,680.00
05-05 Redevelopment within the City of Crange 12121712 1211515 12114116 2 00% 100,000.00 1,270.00 9873000
28-05 Acquisition of Property 12121712 1215115 12114116 2.00% 355,000.00 4.500.00 350,500 00
41-05 Multi-Parks Projects 122112 121515 12114116 2.00% 90.000.00 3.110.00 B6.890.00
505 Redevelopment within the City of Orange 12MB8/M14 121515 1214M6 2.00% 125,000.00 125.000.00
9140 Police Equipment 1211814 12N8NMS 1214116 2.00% B50.000.00 850,000.00
9-14H DPW Heavy Equipment 121814 12M5M15 1214116 2.00% 725.000.00 725,000.00
8-141 Road Improvements 1218714 12115115 1211418 2.00% S00,000.00 Q00.000.00
8-14ADFH Equipment and Improvemeants 121515 1218615 12M14M18 2.00% 2,530 66000 2530 680 00
“§_3.645,000.00 253068000 8 20000 § 6.140,480.00

Ref c c-2 C-7 c

See Independent Auditors' Report
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ITY OF

RANGE TOWNSHIP

GENERAL CAPITAL FUND

SCHEDULE OF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED
YEAR ENDED DECEMBER 31, 2015

Balance, Balance,
Ordinance December 31, December 31,
Number Improvement Description 2014 Decrease 2015
10-98 Improvements to Water, Waste Water and $ 819,245.00 3 $ 81924600
Storm Water Systems
05-05 Redevelopment within the City of Orange 1,200,000.00 1,200,000.00
9-14 Various Capital Improvements 5,858,400.00 2,530,680.00 3,327,720.00
$ 7.877,646.00 $ 2,530,680.00 3 5,.346,966,00
c c

See Independent Auditors' Report
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Balance, December 31, 2014

Increased by:
Lease Program
Improvement Authorizations

Decreased by
Expenditures

Balance, December 31, 2015

Analysis:
Improvement Authorizations
Lease Program

CITY OF ORANGE TOWNSHIP

GENE PITAL FUND

ENCUMBRANCES PAYABLE
YEAR ENDED DECEMBER 31, 2015

Cc-12
c-8

-124-

¥ 16,710.32
1,037,814.81

C-21

$2254 32149

1,054 62513

3,308,946.62

2,223,954.24

$1.08496238

% 1,068.282.06
16,710.32
$ 1,084 992 38



CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILTY

D-5
CASH RECEIPTS AND DISBURSEMENTS - TREASURER
YEAR ENDED DECEMBER 31, 2015
Ref. Operating Capital
Balance, December 31, 2014 D 1 2,295819.94 $ 742922 63
Increased By:
Collector D-7 9,020,740.99
Interfunds Receivable D-10,D-10a 1.674,614.22 1,000,000.00
Interfunds Payable D-21 71,370.13
10,766,725.34 1,000,000.00
13,062, 54528 1,742,922 63
Decreased By:
Budget Appropriation D-4 6,530,294 59
Interfunds Receivable D-10 1,169,460.56
Due to United Water D-17 24 261.72
Appropriation Reserves D-16 434 154.41
Accrued Interest on Bonds D-18 1,466,222 49
Improvement Authorizations D-20 11,608.08
Encumbrances Payable D 16,516.06
Overpayments Refunded D-19 182.25
Interfunds Payable D-21 1,162,652 19
10,787.198.21 28,124.14
Balance, December 31, 2015 D 3 2,275,347.07 $ 1,714,798 .49
_—  ———— s e e sas__ s é—_— =

See Independent Auditors’ Report
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Bank Reconciliation
Balance per Bank Statements
Bank of America, Orange, N.J.
Account #3615
Account #0233
PNC Bank, Orange, N.J.
Account #9408
Account #9512

Add: Deposit in Transit

Less: Outstanding Checks

See Independent Auditors’ Report

CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

BANK RECONCILIATIONS

DECEMBER 31, 2015

-126-

D-6
Operating Capital
§ 143838484 3
1,714,798.49
58,021.00
718,606.57
2,215,012.41 1,714,798 49
143,527.72
83.193.06
5 E.Z?EEMT.W $ 1,714,758.49
D-5 D-5
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R AND LITY
CASH RECEIPTS AND DISBURSEMENTS -7
WATER AND SEWER COLLECTIONS
YEAR R 31
Ref,
Increased by
Non-budgel Revenus D3 3 36,984 .85
Consumer Accounts Receivable D-11 B.918 60984
Due o United Water Company D-17 64,946.30
8,020,740 59
Decreased by
Remittances to Treasurer D5 8.020,740.95
5
CASH - CHANGE FUND
DECEMBE 5
D8
Balance, December 31, 2015 and 2014 ju] 5 150.00

See Independant Auditors' Report
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Ordinance

RIl-

22402

8-08

CITY OF

WATER AND SEWER UTILITY

ANALYSIS OF CAPITAL CASH AND INVESTMENTS
3 1

T

=]

D-8

ENDE
Balance Disbursements Balance
Decamber 31, 2014 Receipts Disbursemenis Other December 31, 2015
Reacquisition of Water and Sewer Franchises and 5 163207693 § 28,124 44 s 1,603,952 49
Improvement to Wataer and Sewsr Systam
Construction of and Improvements to the City's Mountain
Wells, the Chestnut Street Treatment Facilities and
High Pump Station 204 28395 204.283.95
Loans Receivable (129,947.81) {129,947 81)
Due from Water Operating Fund (1,000,000.00) 1,000,000.00
Fund Balance 36,509.56 36,509 56
5 74292293 5 100000000 § 28,124 44 -3 $ 1,714,798 .48
_— =
D o

See Independent Auditors’ Report



CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY D-10

INTERFUNDS RECEIVABLE - WATER OPERATING FUND
YEAR ENDED DECEMBER 31, 2015

Water Operating Fund
Due from Water Due from
Ref. Total Capital Fund Current Fund

Balance, December 31, 2014 D B 505,153.66 3 ] 505,153.66
Increases;

Reserve for Future Improvements D-26 13,349.46 13,349 .46

Disbursements D-5 1,169, 460.56 1,169 460 56

1,687,963.68 1,687 963.68

Decreases:

Receipts D-5 1,674,614.22 1,674,614.22
Balance, December 31, 2015 D $ 13,34946  § $ 13,349.46

See Independent Auditors’ Report
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CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

INTERFUNDS RECEIVABLE - WATER CAPITAL FUND
YEAR ENDED DECEMBER 31 2015

Balance, December 31, 2014

Decreases
Receipts

Balance, December 31, 2015

Sea Independent Auditors' Report

__Water Capital Fund
Due from General Due from Water
Tatal Capital Fund Operating Fund
§ 1,000,000.00 5 § 1,000,000.00
1,000,000.00 1,000,000.00
5 b §

-130-
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CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

CONSUMER ACCOUNTS RECEIVABLE
YEAR ENDED DECEMBER 31, 2015

D-11

$ 2,043 441.00

B,795,489.67

Ref.
Balance, December 31, 2014 D
increased by
Water and Sewer Billings Reserve
Decreased by:
Collections 0-3, D-7 $ 8,918,809 .84
Balance, December 31, 2015 D
WATER AND SEWER LIEN RECEIVABLE
YEAR ENDED DECEMBER 31, 2015
Ref.
Balance, December 31, 2015 and 2014 D

See Independent Auditors’ Report
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10,838,930.67

£8,918,809.84

$ 1.920,120.83

D-12
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CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

LOANS RECEIVABLE
YEAR ENDED DECEMBER 31, 2015

D-13
Ref.
Balance, December 31, 2015 and 2014 D 3 129,947.81
Analysis of Balance
MN_J. Environmental Infrastructure Trust Loan 3 129,947 81

See Independent Auditors' Report
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CITY OF NGE TOWNSHIP

WATER AND SEWER UTILITY
FIXED CAPITAL
DECEMB 15 AND 2014 D-14
2015 2014
Water Plant $ 297768492 $ 297768492
Filtration Plant 13881211 13881211
Computer System 100,000.00 100,000.00
New Pumping Plant 10,283.17 10,283.17
Alterations in Pumping Plant 106,581.94 108,581.94
Retainer Wall Construction 2,517.70 2517.70
Water Meters 459,899.65 459,899.65
Right of Way 830.50 830,50
Truck Elevation 13,583.51 13,583.51
Construction of Well House #6 and
Underground Service for Well #3 73,102.66 73,102.66
Improvements to Water Supply System 4,750,429.58 4,750,429.58

$ B633,725.74 $ 8633,725.74
_ - ——————————

Ref. D D

See Independent Auditors’ Report
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Ordinance

Number

19-83
22-85

8-01

2202

g-08

CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

FIXED CAPITAL AUTHORIZED AND UNCOMPLETED

DECEMBER 31, 2015 AND 2014 D-15
Ordinance 2015 2014
Date Amount
Improvement to Walls T/5/1883 $ 75,000.00 5 75,000.00 5 75,000.00
Renovations of Water Filter Plant and Pumping Station 6/18/1985 75,000.00 75,000.00 75,000.00
Reprocurement of the Operation of the City Water, Storm
Water and Waste Water System 5M172001 138,583.60 138 583.60 138,583.60
Reacquisition of Water and Sewer Franchises and
Improvement to Water and Sewer System 6/1/2003 30,000,000.00 30,000,000.00 30.000.000.00
Construction of and Improvements to the City's Mountain
Wells, the Chestnut Street Treatment Facilities and
High Pump Station. 6/4/2008 9,000,000.00 $,000,000.00 9,000,000.00

g

$ 39,288,583.60

D

$ 39,288,583.60

D
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CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

APPROPRIATION RESERVES D-16
DECEMEBER 31, 2015
Balance
December 31, 2014 Unexpended
Encumbered Unencumbered Paid or Charged Balance

Operating
Salaries and Wages 5 5 4,033.37 3 1,163.85 $ 2,879.52
Other Expenses 85,080.44 453,101.72 433,000.56 115,181.60

3 95.080.44 5 457,135.08 3 434 154 41 $ 118,061.12

o D-5 0-1

See Independent Auditors' Report



Balance, December 31, 2014

Increased by
Collections

Decreased by
Payments

Balance, December 31, 2015

See Independent Auditors' Report

CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

DUE TO UNITED WATER COMPANY
YEAR ENDED DECEMBER 31, 2015

Ret.

D

D-7

=13 6-

D-17

135,548 86

64,846.30

200,495.16

24,261.72

176,233 44



CITY OF ORANGE TOWNSHIP

AND ITY
D-18
ACCRUED INTEREST ON BONDS
DD 201
Rel
Balance, December 31, 2014 D 5 155,750,268
Increazed by
Budget Appropriations D4 1,450, 154,37
1,614,904 .66
Decreased by
Payments -5 1,466,222 49
Balance, December 31, 2015 ] 5 MBIBHZ 17
Analysis of Balance
Bonds
Outstanding Inferesi Accrued
December 31, 2015 Rate Erom To Period Amount
5 i.ﬁa.ﬁ.ﬂﬂ 4. 66% 12/1/2015 12/31120156 1 manth § 14,105.00
8,925 000.00 5.00% 121172015 1213112015 1 manth 38,890.00
7.865,000,00 4.20% 122015 1231/2015 1 month 27,527 50
§ 20.510.000.00 : ] 80,522 .50
M Envirommental
Infrastruciure Loan Payable
Cutstanding Inerest ___Acorued =
December 31, 2015 Bate Erom Iog Periog Amoyn|
§ 52500000 5.00% BAM2015 1213172015 5 months $ 10,937.50
195.000.00 5.25% 812015 123172018 5 months 4 26563
2.270,000.00 5.50% BMrzo15 123112015 5 manths 52 556,54
§_2980.000.00 b 68,159 67
3 14I!Iﬂll! 17

See Independent Audilors” Repor
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CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

WATER AND SEWER OVERPAYMENTS
YEAR ENDED DECEMBER 31, 2015

Ref.
Balance, December 31, 2014 D
Decreased by:
Disbursements D-5
Balance, December 31, 2015 D

See Independent Auditors' Report
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D-19
$ 98,452.50
152.25
$ 98,300.25
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CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

IMPROVEMENT AUTHORIZATIONS
YEAR ENDED DECEMBER 31, 2015
0-20
Cirdinance December 31, 2014 Paid or _ Dacember 31, 2015
Hysmbes Dats Amouni Funded Uinfunded Charged Funged Urdurded
Reacquission of Water and Sewer Franchises and 2202 8/1/2003 $ 3000000000 § 2327510340 § s 180808 § 326448532 %
Improvement 1o Water and Sewer System
Construction of and Improvemants Lo the City's Mountain -0 Br4/2008 £.000,000,00 44,022 42 44,022 42
Wells, tha Chastnut Streel Treaiment Facilities and
$ 327610340 3 44,022 42_ 5 11,608.08 5 3264408532 5 44,022 42
Bat o D D-5 D D

High Pump Station,

See Independent Auditors’ Repon



CITY OF T HIF

WAT R UTI
INTERFUNDS PAYABLE - WATER OPERATING FUND D-21
YEAR ENDED DECEMBER 31, 2015
_____Water Operating Fund
Due to Due to Water
Rel. Totals General Trust Fund Capital Fund
Balance. December 31, 2014 D $ 109128206 § §128206 § 1,000,00000
Increased by:
Receipts D5 71,370.13 71,370.13
1,162,652.18 162,652 19 1,000,000.00
Decreased by
Settlements D5 1,162,652 18 16265219 1,000,000.00
1,162,652.18 162,652.19 1,000,000.00
Balance, December 31, 2015 b ] ]

See Independent Auditors’ Report
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Balance, December 31, 2014

Increased by:
New Jersey Environmental
Infrastructure Trust Loan Payable

Balance, December 31, 2015

See Independent Auditors’ Report

CITY OF ORANGE TOWNSHIP
WATER AND SEWER UTILITY

RESERVE FOR AMORTIZATION
YEAR ENDED DECEMBER 31, 2015

Ref.

D

D-24

-141-

$

D-22

11,445 706.75

353,761.24

3

11,789,467.99
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CITY OF ORANGE TOWNSHIP

WATER AND SEWER UTILITY
D-23
DEFERRED RESERVE FOR AMORTIZATION
YEAR ENDED DECEMEER 31, 2015
Bonds Paid
Ordinance Balance from Balance
Number December 31, 2014 Operating Budget ~ December 31, 2015
Date
22-02 Reacquisition of Water and Sewer Franchises and
Improvement to Water and Sewer System 8/1/2003 $ 7.,510,000.00 3 1,235!0013 0o S 8,745000.00
Ref. D D-25 D

See Independent Auditors' Report
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CITY OF ORANGE TOWNSHIP
WATER AND SCWER LITILITY
M.J. ENVIRONMENTAL INFRASTRUCTURE TRUST LOAN PAYABLE
YEAR ENDED DECEMBER 31, 2015
Maturives of
Amount Bonds
Date of Of Origanai December 31, 2015 interest Batance Batance
Purpose: lssn lesue Date Amount Rate December 31, 2014 Docraase December 31, 2015
Trust Share 1182008 3 3,835.000.00 BI112018 § 16500000 5.00%
BhzoT 175,000.00 5.00%
BIi2018 185,000 00 5 00%
BM2018 165,000.00 5.25%
BM2020 208,000.00 5.50%
B/i2021 216,000.00 5 60%
812022 226,000.00 § 50%
812023 240.000.00 5.50%
B/1/2024 250,000.00 5.00%
8/1/2025 265,000.00 5,00%
8172028 275,000.00 5.00%
80T 290,000.00 5.00%
8172028 30500000 S00%
$ 3,150,000 00 ! 180,000.00 §  2,990,000.00
Fund Share NE2008 § 366471900 21206 46,308 83 *
BII2016 145 550 44 .
2T 431510 88 3
oy 148 080,16 s
21ra0a 4128080 i
&Mi2018 152470 63 2
2112018 3861110 .
81112019 155,700,868 "
212020 35,434 87 *
aheon 158,804 36 2
20112021 32,046.89 .
BM2021 161,256.10 "
212022 28,450 63 .
2022 183,712.58 f
22023 2477611 &
a0 168,008,668 ¥
212024 20,808 68 ¥
B/1/2024 171,051.87 .
212025 17,052 .61 ¥
812025 176.310.48 X
212026 13.07T1.18 .
82026 178,330 77 ?
21027 B.830 47 £
ahr2027 183,221 67 *
212028 458241 x
Bi72028 187 879,30 %
2,701,321 58 18378124 2,507 560 35
5 585132150 § 35378124 8 _ 549756035
Bed, e] D.22 3]
See Independent Auddors’ Rapart * Interast Frea

D-24



ri-

Ty

|54

WATER AND SEWER UTILTY
SERIAL BONDS

YEAR ENDED DECEMBER 31, 2015

D-25

Maturities of
Amaunt of Bonds Outstanding
Date of Original __ December 31, 2015 Intarast Balance Balance
Purpose Issue Issue Date Amaunt Rate December 31, 2014 Decrease December 31, 2015
Requisition of Water and Sewer B/1/2003 § 30.000.000.00
Franchise and Improvement 1o 8112018 $ 1,170.000.00 4 55%
Water System and Sewer System 6172017 1,240,000.00 4.55%
8172018 1.310,000.00 4.55%
6812019 1,390.000.00 5.00%
6/1/2020 1.470.000.00 5.00%
B8/172021 1,560,000.00 5.00%
6172022 1,655,000.00 5.00%
6/1/2023 1,750,000.00 5.00%
6/1/2024 1,100,000.00 5.00%
8/1/2024 975,000.00 4.00%
B/1/2025 2,150,000.00 4.00%
B/1/2026 2,250,000.00 4.00%
B/172027 2,360.000.00 4.00%
$ 2161500000 § 1,23500000 $ 20,380,000.00
Ret, D D-23 D

Sew Indepandeant Auditors’ Report



Increased by:
Interfund - Current

Balance, December 31, 2015

See Independent Auditors' Report

CiTY OF ORANGE TOWNSHIP
WATER AND SEWER UTILTY

RESERVE FOR FUTURE IMPROVEMENTS
YEAR ENDED DECEMBER 31, 2015

Al
m
bt
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D-26
$ 329,002.08
$ 329,002.08



CITY OF ORANGE TOWNSHIP

ESSEX COUNTY, NEW JERSEY

PART Il
REPORT ON INTERNAL CONTROL AND
LETTER OF COMMENTS AND RECOMMENDATIONS

YEAR ENDED DECEMBER 31, 2015



™ PKF

OCONNOR
DAVIES

ACCOUNTANTS AND ADVISORS

Report on Internal Control Over Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements Performed in Accordance With
Government Auditing Standards

The Honorable Mayor and Members
of the City Council

City of Orange Township

Orange, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the regulatory basis financial statements of the
various funds of the City of Orange Township, Essex County, New Jersey (the "City"), as of and for the
year ended December 31, 2015, and the related notes to the financial statements, which collectively
comprise the Township's basic financial statements, and have issued our report thereon dated August 12,
20186,

Iinternal Control Over Financial Reporting

In planning and performing our audit of the regulatory basis financial statements, we considered the
Township’s internal control over financial reporting (“intemal control™) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the regulatory
basis financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Township’s internal control. Accordingly, we do not express an opinion on the effectiveness of the
Township's internal control,

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A matenal weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in intemal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal contrel was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses, However, material
weaknesses may exist thal have not been identified. We did not identify any deficiencies in internal
control.

PKF O'CONNOR DAVIES, LLP
293 Eisenhower Parkway, Sulte 270, Livingston, NJ 07038 | Tel: 973,535.2880 | Fax: 973,535,589 | www.pkfod.com

PKF O'Connor Davies, LLP is a member firm of the PKF International Limited network of legally indepandant firms and does not accept any
responsibility or lability for the actions or inactions on the part of any other individeal member firm or firms.
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The Honorable Mayor and Members
of the City Council

City of Orange Township

Page 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's regulatory basis financial statements
are free from matenal misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompiiance or other matters that are
required to be reported under Government Auditing Standards. We noted certain matters that we
reported to management of the Township incorporated herein the schedule of findings and questions
costs.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Township's
internal control or on compliance. This report is an integral part of an audit performed in accordance with
Governmen! Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

PHE O Gamp, davnes, LLP

August 12, 2016
Livingston, New Jersey

e o Foni ey~

Francis M. McEnemey, CPA, RMA
Licensed Registered Municipal Accountant # 538
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Contracts and Agreements Required to be Advertised for N.J.S.A. 40A:11-4

N.J.S.A40A: 114 states "Every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost or the contract price whereof is to be paid with or
oul of public funds not included within the terms of Section 3 of this act, shall be made or awarded only
after public advertising for bids and bidding therefore, except as is provided otherwise in this act or
specifically by any other law, No work, materials or supplies shall be undertaken, acquired or furnished for
a sum exceeding in the aggregate $36,000, except by contract or agreement.”

The Governing Body of the Municipality has the responsibility of determining whether the
expenditures in any category will exceed $36,000 within the fiscal year.

The minutes indicate that resolutions were adopted and advertised, authorizing the awarding of
contracts or agreements for "Professional Services” per N.J S A, 40A:|1-5,

Our examination of expenditures did not reveal any payments for contracts or agreements in excess
of $36,000 "for the performance of any work, or the furnishing or hiring of any materials or supplies,” other
than those where bids had been previously sought by public advertisement or where a resolution had
been previously adopted under the provisions of N.J.S. A 40A: 11-6.

Pension Eligibility

The State of New Jersey enacted legislation under Ch. 82 P.L. 2007 and codified under N.J.5.A. 43:15A-
7.2 and 43:15¢-2b(4). The law establishes that individuals performing professional services 1) under a
contract awarded pursuant to N.J.S A 40A:11.5 and 1 or 2 under an independent contract as determined
in accordance with rules and policy of the IRS are eligible for membership in the State's Pension System
- PERS. There were no "grandfathering” provisions under N.J. S A 43:15A-7.2. The municipalities were
required to remove them from the pension roles.

It appears there are no individuals who are enrolled in PERS who do not meet the requirements under the
statutes.

Collection of Interest of Delinquent Taxes, Assessments and Sewer Charges

The statute provides the method for authonizing interest and the maximum rate to be charged for the-non-
payment of taxes or water sewer fees on or before the date when they would become delinquent.

- 14 8-



The Governing Body on January 6, 2015 adopted the following resolution authorizing interest to be
charged on delinquent taxes and sewer accounts:

BE IT FURTHER RESOLVED, that the interest charged on 2015 delinquencies on Tax andfor
Sewer by the Tax Collector shall be 8% per annum on the first $1,500 and 18% on any amount in
excess 0 f$1,500 per NJ.S.A. 54.5-6.

BE IT FURTHER RESOLVED, that no interest shall be charged if payment of any instaliment is
made within TEN (I0) calendar days of the due date. If the tenth day falls on a Saturday, Sunday or
legal holiday, then the grace period shall be extended to the next business day; and

BE IT FURTHER RESOLVED, that the Collector is authorized to transfer amounts of $5.00 or less
to surplus per N.J.5 A -C40A:5-17 1.

BE IT FURTHER RESOLVED, that the fee charged for checks returned due to insufficient funds or
any other reasons shall be $25.00, and shall be charged when collecting return check amounts.

BE IT FURTHER RESOLVED, that the fee charged for providing a duplicate bill shall be $5 00

It appears from an examination of the Collector's record that interest was collected in accordance with
the foregoing resolution except as previously noted,

Delinguent Taxes and Tax Title Liens

The last tax sale was held in December of 2015. Amounts not included in this sale were for amounis
in litigation,
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City of Orange Township
Schedule of Findings
December 31, 2015

Finding No. 2015-1
Tax Collector

Comment
During the course of our engagement, it was noted that the Tax Collector's tax overpayments were not in
agreement with other reports andfor subsidiary ledgers,

Recommendation
The City should implement month end closing procedures in order to ensure that activity is being properly
recorded, classified and reconciled.

Management’s Response
The City will implement procedures to ensure that subsidiary ledgers and other reports relating to tax
overpayments and reserves for tax appeals are properly reconciled to control accounts

Finding No. 2015-2
Tax Collector

Comment

During the course of our engagement, it was noted that the detail listing of the Tax Collector's Special
Account (third-party lien redemptions) in the General Trust Fund was not being maintained on a current
basis. The effect is that additional interest could be required to be paid by the City due to refunds not
made in a timely manner to lien holders.

Recommendation

The City should implement reconcilialion procedures in order to ensure that activity is being properly
recorded, classified and reconciled

Management's Response
The City will implement procedures to ensure that the detail listing of Third Party Lien Redemptions is
current.

Finding No. 2015-3

Tax Collector

Comment

During the course of our engagement, it was noted that the detail listing of the Premium on Tax Sale
Account did not agree to the balance in General Trust Fund.

Recommendation

The City should implement reconciliation procedures in order to ensure that activity is being properly
recorded, classified and reconciled.

Management's Response
The City will implement procedures to ensure that the detail listing of the Premium on Tax Sale is current.
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City of Orange Township
Schedule of Findings

December 31, 2015
Finding No. 20154

Recreation Department
Comment

It was noted that during 2015, all receipts were not posted to the Recreation Department's RECPRO
system prior to being turned over to the Finance Cashier for deposit. The amount of receipts recorded by
the department does not agree to the amount of receipts received and posted by the Finance
Department. The effect is that the Recreation Department is not able to determine if all applicable fees
charged have been collected and a reconciliation of amounts that should be collected were actually
collected, which could result in understating cash, revenue and fund balances.

Recommendation
The City should review the reports generated by the RECPRO system and make sure that they are in
agreement with the amounts recorded by the Finance Department.

Management's Response
The City will ensure that the Recreation Department records are reconciled to reports generated from
RECPRO and amounts turned over to the Finance Department.

Finding No. 2015-5
Municipal Court

Comment

During the course of our engagement, proof of surety bond coverage for applicable Municipal Court
employees was requested, but not provided. The effect of this is that there potentially could be
inadequate control over the bonding function from the Municipal Court and the review function over
compliance. This could give also give rise to potential liability to the City.

Recommendation

The City should review current policies and procedures with respect to statutory requirements, as well as
implement procedures in order to ensure that all Municipal Court personnel are adequately and
appropriately bonded. It is also recommended that the City review their record retention policies to
ensure that crucial documents are available for review,

Management's Response
The City will review existing surety bonds and implement revisions as deemed necessary to comply with
statutory requirements.

Finding No. 2015-6
Recreation Department, Tax Collector and Municipal Court Department

Comment

During the course of our engagement, it was noted that cash collected by the Tax Collector's Department
and Construction Code Office contribution code were not deposited within 48 hours of receipt. The effect
was to understate the respective Depariment's cash and to understate revenue. In addition, the
requirement to remit funds within 48 hours is a statutory requirement, of which the City is non-compliant
with N.J.S.A 40A:5-15.

Recommendation
The City should review current policies and procedures with respect to statutory requirements, as well as
implement procedures in order to ensure that all required funds are deposited on a timely basis.
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City of Orange Township
Schedule of Findings
December 31, 2015

Management's Response
The City will review current policies and procedures with respect to statutory requirements, as well as
implement procedures in order to ensure that all required funds are deposited on a timely basis.

Finding No. 2015-7
Construction Code Department

Comment

During the course of our engagement it was noted that the reports generated by Spatial Data Logic do not
reconcile to the revenue posted to the General Ledger. A separate monthly Excel report is maintained by
the Construction Code Department, however, a difference of $6,872.00 between the Excel reports and
the GL was noted.

Recommendation
The City should implement reconciliation procedures in order to ensure that activity is properly recorded,
classified and reconciled.

Management's Response
The Construction Code Department implemented procedures in 2016 to properly record revenue
collected.

Finding No, 2015-8
Construction Code Department

Comment
During the course of our engagement it was noted that the 1* and 4™ quarter DCA payments to the State
of New Jersey were under paid by $2,171.00.

Recommendation
The City should reconcile quarterly disbursements prior to payment

Management's Response
The City remitted the difference in 2016

Finding No. 2015-9
Voucher Testing — Various Funds

Comment
During the course of our engagement, the following items were noted during the compliance testing of
purchase orders from various funds:

1) A number of vouchers were prepared after the goods or services were already rendered resulting
in confirming purchase orders.

2) Certain vouchers selected for audit were not available for review.

3) Cenrain vouchers did not have claimant’s certification.

4) Certain vouchers selected did not contain supporting documentation sufficient enough to support
the amount charged,

5) Certain vouchers selected were found to have been paid prior to the approval of the bill list.

6) Certain vouchers selected were not signed by the CFO.
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City of Orange Township
Schedule of Findings
December 31, 2015

The effect is that:

1) The City is not is compliance with the State of New Jersey Division of Local Government
regulations.
2) The encumbrance system is not being properly utilized.

Recommendation
The City should review its process of awarding contracts and maintain compliance with the purchasing
laws of the State of New Jersey.

Management's Response

The City will implement month end closing procedures in order to ensure that activity is being properly
recorded, classified and reconciled, as well as ensure compliance with the encumbrance system and
prevent noncompliance with contract bid laws.

Finding No. 2015-10
Payroll Fund

Comment
During the course of our engagement, various issues were noted in the Payroll Department:

1) A salary ordinance covering CY 2015 for non-union employees was not provided.

2) Union contracts provided for audit are outdated.

3) It was noted that an employee was covered under the City's Health Benefits Program for over four
months before making required Chapter 78 health benefit contributions

4) W-4's were not available for certain employees tested.

5) Based on information provided to us by the City, one employee tested appears to have exceeded
the salary maximum as per Superior Officer's Association union contract.

6) 1-9 forms were not available for all new employees tested.

7) Chapter 78 Health Benefit Contribution deductions were incorrect for one employee tested.

8) An overpayment of $478 18 for a health benefit waiver was noted.

Recommendation

The City should implement procedures so that required documentation is properly reviewed, approved
and retained. The City should also ensure that all salaries are covered by either ordinance or collective
bargaining agreement.

Management's Response
The City will implement procedures in order to ensure that all salaries are properly approved and that
documentation is properly retained

Finding No. 2015-11
Fixed Assets

Comment

Duning the course of our engagement, it was noted that the City does not maintain a proper fixed assets
ledger in accordance with N.J. A C. 5:30-6, Technical Advisory Directive No, 2. The effect is that the City
is not properly recording and maintaining a record of tangible property.

Recommendation

The City should implement procedures to implement procedures to record and periodically review all fixed
assets.

Management's Response
The City will review their policies and procedures pertaining to this comment
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RECOMMENDATIONS

1. *The tax collector should implement month end closing procedures for tax overpayments and tax
levy amounts.

2. *The City should implement reconciliation procedures for third party lien redemption, premium on
tax sale and tax refunds.

3. *The City should review their record retention procedures to ensure that critical documents are
available for review.

4. *The City should review current policies and procedures with respect to statutory requirements as
well as implement procedures in order to ensure that all funds are deposited within 48 hours,

5. *All Recreation Department revenues should be recorded and reconciled with the records of the
Finance Department.

6. *The City should ensure that all applicable Municipal Court personnel are properly bonded.

7. *The City should use and maintain approved salary guides to ensure proper salary rates are used
for all municipal employee payroll calculations.

8. The City should ensure that statutory payments are properly reconciled.

8. *The Construction Code Department should reconcile their cash receipts to the Finance
Department

10. The City should implement a fixed asset reporting system.

A review was performed on all prior year recommendations and corrective action was
taken on all, except those recommendations denoted with an asterisk (*).

The problems and weaknesses noted in our review were not of such magnitude that they would
affect our ability to express an opinion on the financial statements taken as a whole.

PUE O Cramp,. Danes, L2

Livingston, New Jersey
August 12, 2016

o

Francis M. McEnerney, CPA, RMA
Registered Municipal Accountant #539



